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THE STANDARD OIL “DISSOLUTION.” 
No Real Change After All the Agitation and Litigation 
—Big Men Control. 


The plan of the Standard Oil Company for disso- 
lution in obedience .o the mandate of the United 
States Supreme Court makes little difference in the 
position of the stockholders. While the holders of 
Standard Oil shares will receive a proportionate in- 
terest in stocks of the constituent companies on sur- 
render of their old shares, the sum of their income 
will be practically the same. It is significant that 
the Standard Oil Company of New Jersey, the parent 
company, will remain in existence and operate the 
great refineries owned in New Jersey. To these re- 
fineries lead pipe lines from not only the Penn- 
sylvania field, but from fields as far away as 
Indiana. It is shares in these far-away companies 
which old shareholders will receive under the new 
plan. In other words, while there is a complete disso- 
lution of the stock interests, the business remains in- 
tact. The stock may be split up, but you cannot split 
up and disintegrate a business which for its success 
depends on the perfect working of all its parts. It 
is easier to split stock certificates than tank cars and 
refineries. The oil from the fields owned nominally 
by the separated and supposedly independent com- 
panies will flow as before through the same pipe 
lines to the refineries of the parent company. More- 
over, we would call attention to the fact that the 
small group of capitalists, headed by John D. and 
William Rockefeller, now control the majority of the 
stock of the Standard Oil Company of New Jersey; 
and they will dominate the majority of the boards 
of directors in each of the constituent companies 
whose stock is to be distributed. There are thirty- 
two of these individual companies, but as they are all 
domiciled under one roof at 26 Broadway, there is 
no rule against the secretary of one being ordered 
to cast the vote of the boards of all thirty-two for 
any proposition the dominating powers may order. 
Hence, even the separate meetings of the directors 
of these thirty-two companies will constitute no more 
than a legal fiction. 

One is led to wonder, after all the agitation, hue 
and cry that has been raised against the Standard 
Oil Company in the last twenty-five years, why it 
was that the Government began its prosecution at 
a time when the prosecutors themselves were forced 
to admit that the Standard had ceased all the vicious 





practices which had in the earlier years called down 
upon its head much deserved criticism. Why was not 
the trust attacked in the days when it was a real 
menace, instead of in the belated season when the 
old rival-crushing methods had become practically 
outlawed? One answer is that the public was prob- 
ably indifferent in the early period, and public opinion 
could not be aroused against one single concern, 
whereas in later times the trusts had become so 
numerous as to seriously alarm the nation. 





ABOUT TIME SUCH PROBING CEASED. 
Taft Administration Not Making Friends by Continuing 
a Policy of Harassing Business Which Uncovers 
No New Financial Scandals. 

One Federal investigation follows fast upon the 
heels of another. If they keep on coming at this rapid 
pace, it will not be long before there will arise a 
fear among all corporation executives that neither 
their business nor they themselves will be spared from 
an inquisitorial probing of some sort or other. 

And what is all this pother about? The impres- 
sion is gaining ground rapidly that the major number 
of the Government’s investigations and those of Con- 
gress are not sincere but started more to uncover 
future campaign material than to reveal any corporate 
wrongdoing. The year 1912 is near at hand. 

No better proof of this is needed than that afforded 
by the present probe into the business of the United 
States Steel Corporation. So far the only facts un- 
covered are those already known. Now the commit- 
tee is investigating the purchase of the Tennessee 
Coal & Iron Company, with no better results. It is 
stale news the public is being treated to. 

What matters it whether the Steel Trust paid one 
dollar in cash or gave $10,000,000 to acquire control 
of this property? 

It is already generally known, and had been months 
before the panic of 1907, that a number of daring 
speculators had picked up enough stock in the Ten- 
nessee Company on money borrowed from complais- 
ant banks to give them control of the corporation; 
and they were prompted to this step by no other con- 
sideration than to hold up the Steel Trust and make 
it buy their holdings from them at a price which 
would have represented millions in profit. 

Surely the Steel Trust could not be blamed for 
refusing to be held up. Had the trust done other- 
wise and enriched these daring speculators, it 
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would have laid itself open to severe criticism by 
the shareholders for wasting treasury assets. If any- 
thing, the directors of the Steel Trust are to be 
commended for biding their time and acquiring at 
their own terms a property which was useful to them. 

We are digging too much into the past, into things 
even if they were wrong cannot be righted now and 
all without accomplishing any good. If the Govern- 
ment wishes to protect future generations, let dt 
devote more attention to the enactment of laws for 
their safeguarding and then select officials who will 
enforce them without showing the slightest favoritism. 

The lack of interest the public now displays towards 
the investigations the Government is carrying on only 
shows too plainly that they no longer interest any 
but the politicians. 

It is high time business was allowed some measure 
of relief from what appears to be a continuous chain 
of harassing probes. Secret agents of the Govern- 
ment swarm everywhere. If they uncovered great 
guilt on the part of the corporation executives, it might 
be different; but this they have not done. All that 
these investigations of late have brought forth is 
that there is general confusion among business men 
as to the exact meaning of the anti-trust law. If there 
have been any infractions, the most of them were due 
wholly to ignorance, and for this the framers of the 
law are equally responsible. 





WILL THEY EVER COME BACK? 
Is the Public Indifference to the Stock Exchange Chronic? 
—We Believe Not—Some Reforms Needed. 

While members of the New York Stock Exchange 
are, as a general rule, complaining about the indiffer- 
ence of the public towards the speculative opportunities 
offered in the securities listed on the Board and 
wondering whether they will ever again see one mil- 
lion or more share days, as was the case when Harri- 
man and other great market leaders were alive, it 
might prove profitable were they to search for the 
real causes of the poor business now in evidence. 

If business were dull in other securities, then the 
public’s lack of interest might properly be held 
responsible for the stagnation so noticeable in listed 
securities. However, this is not the case. Within 
a year many large issues of bonds have been placed, 
totalling well into the billions. Here alone is indis- 
putable proof that the investing public is very much 
alive to its opportunities, instead of indifferent as 
has been charged. But that public demand is for 
bonds, some will say, and cannot be accepted as proof 
that the public still holds the same interest for stocks 
or other securities which must be classed as specula- 
tive, more or less. But how about preferred shares 
which have been offered to the public within the last 
year? Quite a number of such issues have been 
brought out by bankers; in fact, a list compiled some 
weeks ago by The Financial World showed that in 
the total volume they compared favorably with new 
issues of bonds. 

At least the quick absorption by investors of these 
new preferred stocks demonstrates the public’s eager- 
ness for good speculative opportunities where they 
have confidence. If there is any one influence respon- 
sible for the dullness of which Stock Exchange mem- 


bers complain, we should trace it to the public’s lack 
of confidence of fair treatment on the Exchange. 
This we know is a rash statement to make; yet we 
could not be sincere with ourselves or our readers 
in commenting upon this delicate subject were we to 
cover up a fact which our experience with a great 
body of investors has plainly brought to our atten- 
tion. The public has lost interest in Stock Exchange 
securities—that is apparent. For their indifference 
a moss-back regime is entirely responsible. That 
regime has done nothing really vital for years to reas- 
sure the public that they will have a square deal and 
receive protection from  sure-thing manipulation 
wherein they are made the pawn. The public is will- 
ing to take any legitimate risk, but insists that it be 
on fair terms. 

For years the Governors of the Stock Exchange 
have been urged to devise a plan by which the finan- 
cial condition of its members could be audited periodi- 
cally. This request, compliance with which could 
only have a healthful influence, has been ignored al- 
most impudently as something in which the public has 
no interest. “We are a club” is the usual answer to 
a suggestion for such a reform, “and owe allegiance 
to none but our members.” The statement would 
pass muster were the Exchange a club of a private 
character; but it is so only in form. The immense 
business transacted on its floor and in which the 
public is interested through the invitation of the mem- 
bers entitles the public to fair treatment. This cannot 
be successfully refuted. As one reader of The Finan- 
cial World plainly states the case: one cannot judge 
the financial responsibility of a member of the Stock 
Exchange, although at times one is forced to make 
him the custodian of a large amount of money. 

Next to the banks and trust companies, Stock Ex- 
change members hold the closest fiduciary relationship 
to the investing public and are wholly able to do so by 
reason of their membership. Yet, in face of their 
grave responsibilities, they are under no supervision 
by the Exchange, while banks and trust companies 
have thrown about them for the protection of their 
depositors every safeguard of which the human mind 
can conceive. 

It is this lack of supervision that has been respon- 
sible for such past failures of concerns like McIntyre 
& Co., Lathrop, Haskins & Co., Freeman & Co., and 
others, which, when made public, have shown how 
their clients’ money was diverted for personal specula- 
tions. Revelations of this nature crush confidence, 
breed distrust and bring about indifference. 

We feel quite sure there would be no objection from 
the conservative Stock Exchange element for a peri- 
odic system of auditing the accounts of members and 
making these audits accessible to the public to deter- 
mine the financial responsibility of members. This 
wing of the Stock Exchange sees in such a policy the 
most effective remedy for the great abuses to be found 
in the use of Wall Street’s speculative machinery. 

What is wrong about such a system of supervision: 
The greatest merchant is never offended when his 
financial responsibility is looked into, nor are the 
largest manufacturers. Why, then, should a Stock 
Exchange member object to such safeguards being 
placed about the money of investors? The members 
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do not walk in the footsteps of beings who live in 
a higher sphere to which none others dare aspire. 
There can be no distinction between one man or an- 
other, one profession or another, where there is any 
transaction involving money. Each has the right to 
ask the other, “Is my money safe?” 

Just as soon as the Stock Exchange inaugurates 
reforms of this character, the earlier will the day 
arrive when the public’s indifference will give way to 
a degree of interest that will spell prosperity for the 
Exchange and all its members. 





CODIFY OUR LAWS. 
We Are Getting So Many of Them that They Encroach 
Upon One Another. 

We have not one law, but many of them, against 
restraint of trade. Besides the national statute gov- 
erning all corporations doing an interstate business, 
the different States have framed their own statutes 
to keep corporations doing an intrastate business from 
acts which would tend to unfairly restrain competition 
within the State. 

Instead of one tax law there are hundreds. In 
fact, there are so many measures for the purpose 
of raising revenue from accumulated wealth that the 
complaint is becoming general, and deservedly so, that 
if a stop is not put to this vicious tendency in law 
the State and general government will in the end 
acquire through taxation the bulk of wealth left to 
a person’s heirs. 

So it is in every department of jurisprudence. 
There are too many laws. Instead of living up to 
the idea on which Republics thrive most, that they 
are the freest people who are the least governed, we 
are drifting along on the theory that the more laws 
enacted the greater the progress we will be able to 
make. The great leader of the future will no doubt 
be the statesman who will devote his genius to codify- 
ing and simplifying our laws so that there will be 
more equality, not more chains. The time is ripe for 
a man to give us a codified lex American, a modern 
Justinian, who will recognize the demands of this 
country for a uniform system of laws. 





THE INVISIBLE MONEY TRUST. 
Congress Probers Will Have a Hard Job Locating It— 
No Records Kept. 

The committee that is to be named by the House 
of Representatives to investigate the so-called Money 
Trust in New York City has a task before it beset 
with many difficulties. Some of the Democratic 
members seem to have gained the impression that the 
alleged combination is composed of all the big banks 
in the metropolitan district and that they systemati- 
cally put the screws on borrowers at every oppor- 
tunity. Such is not the fact. Commercial transactions 
between the New York banks, large and small, on 
the one hand and borrowers on the other are nego- 
tiated much as in all other cities and usually on a 
fair and equitable basis. The banks buy paper and 
lend on negotiable stocks, bonds and mercantile col- 
lateral at moderate and legal rates. The rates charged 
are usually governed by the available supplies of 
money, being high in periods of money scarcity and 


low when the bank vaults are piled high with idle 
cash. Occasionally some bank may be guilty of sharp 
practice and squeeze a borrower caught in a tight 
place, but the prevailing custom is as stated. Only in 
times of panic are there exceptions to this rule. 

What, then, is the Money Trust, so-called, and 
wherein is its power exercised? In the first place, 
there is no signed and sealed compact between the 
members. It is a voluntary, intangible association of 
the great monied groups, headed by the Morgan 
and Kuhn-Loeb groups which, through their director- 
ships or heavy stock ownership in the Trust com- 
panies, National banks, or great life insurance com- 
panies, exercise a potent or directing voice in these 
great institutions. It is through the control of the 
vast supplies of capital and credit possessed by these 
institutions that the Money Trust operates. No great 
corporation, needing millions to finance its require- 
ments, would think for a moment to go outside the 
circle of influence exercised by the Money Trust to 
secure the needed capital. Were it to do so, it would 
unquestionably encounter mysterious obstacles at 
many points. The source of the pressure would be 
difficult to trace, but it would be applied to the out- 
side banks which had had the temerity to agree to 
float the securities of the corporation, and in time 
those banks would themselves be under fire. All the 
fiscal agencies centrolled by the Money Trust would 
become hostile to the particular bond flotation, and 
would-be buyers of the securities would somehow 
come to know that there was something wrong with 
the bonds. 

The great money groups have worked in harmony 
since the panic of 1907, and they are believed to be 
in thorough accord at this time. In dull periods like 
the present, when bonds are moving slowly, they ac- 
celerate the movement of their own particular bond 
issues by fixing arbitrary prices for their bonds, and 
the big bond houses, though knowing they cannot 
sell the bonds, are forced to take the allotments of 
bonds assigned to them. If they refuse, they know 
well the penalties. In various ways the Money Trust’s 
influence is exercised against them, and their supplies 
of bonds in the future are cut off or curtailed. They 
are not free agents to take bonds or refuse them, 
and not suffer some penalty. They must do what 
they are told or see the business go elsewhere. 

Some of the large bond distributing houses in New 
York City have at times formulated plans to float 
big railroad bond issues without consulting the powers 
that be. Invariably, they have met defeat through the 
interposition of the dominant forces above them. All 
are now practically subordinate to the Money Trust 
which takes the cream of the business and then gives 
the real bond distributors the skimmed milk. 

We have but touched the fringe of the manifold 
workings of this great money machine. It keeps no 
books; has no organization, no accepted leadership, 
and no entity or tangible being on which any Con- 
gressional committee may lay hold; but it works, 
and works effectually. When asked to show their 
hands, its members will do so readily, and they will 
be clean. 

We believe the probers will accomplish nothing 
worth while. Such is the power of the Money Trust. 
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THE EVIL FORCES ARE GATHERING. 
A Cabal Among Get-Rich-Quick Men To Crush The 
Financial World—An Impossible Job. 

With their purses pinched, with hunger gnawing at 
their vitals and with the outlook gloomier than it has 
been for many a year, the human harpies in finance are 
in sore straits. They lay all their troubles to The Finan- 
cial World. They assert that on account of the crusade 
this paper has carried on for years against get-rich-quick 
schemes of al] shades and character, their business of 
plucking investors has practically ceased. Unless The 
Financial World shall be driven out of business ruin 
faces them. 

This idea has now taken such a firm hold upon their 
minds that a secret cabal has been formed to attack and 
put The Financial World out of business, even if the 
foulest methods must be employed to accomplish their 
purpose. If there has ever existed the necessity of a 
coalition among the evil forces in finance for self-preser- 
vation, in their opinion, it exists now. 

From what has leaked out and has come to our ears, 
there is a merry time ahead for The Financial World. 
Let us say here none will enjoy more the work of com- 
batting the underhanded designs of these scoundrels 
than The Financial World and its editors. 

The first gun in the fight was fired when Goetchius & 
Co. brought a libel suit for $25,000 damages. Since then 
anonymous communications have reached us telling us 
all about the dire happenings to befall us in the near 
future. An unknown lawyer (heaven only knows how 
he ekes out a living) has been on a fruitless search for 
evidence that he thought might be distorted into making 
a case in print, and last week a new figure appeared 
on the scene in the person of one J. W. Dowd, who has 
tried to tamper with a former and loyal employee of The 
Financial World. 

The desperate straits these financial mountebanks are 
reduced to is as encouraging as it is amusing to us, for 
it plainly indicates the wonderful and far-reaching in- 
fluence The Financial World has had in the work of ex- 
terminating gradually but surely one of the greatest 
economic evils which has ever affected the prosperity of 
our nation—the operations of the get-rich-quick element. 

It is our earnest wish‘to see this cabal open its attack 
and not at the last moment lose heart. There is no fight 
more inspiring than a contest which tends to test one’s 
courage and skill against evil. So let them parade forth 
their lies of their soul-bought hirelings, and do any- 
thing vicious they can think of—the result in the end 
will be the same, their final defeat, which fate befell all 
those who have ever attempted a like purpose. The 
truth is not a weakling. It is a powerful ally, in fact a 
bulwark, which crooks may storm again and again with- 
out even making a breach. 


BANK GUARANTY PLAN NEEDS PROPS. 

New York bankers who have been keeping account of 
the workings of the bank guaranty law of the State of 
Oklahoma, have been somewhat amused over the frantic 
efforts of State Banking Commissioner Langford, of that 
State, to prevent the State banks getting into the Na- 
tional bank class in order to escape the workings of the 
now thoroughly burdensome bank guaranty law. 

Since January Ist, last, fifty-six National banks have 
been chartered in Oklahoma, fifteen of which were con- 
versions of State banks and forty were organized to 
succeed State banks. The liquidations forced on the 
State banks has caused the levy of numerous 10 per 
cent. assessments on the solvent institutions to make 
good the losses incurred by those which failed. Unsound 
conditions and reckless management, induced by the 
knowledge that the bank guarantee law would save their 
depositors from loss, have been revealed in almost every 
case of bank failures, and the better class institutions 
with conservative management have seen a light and 
hastened to escape further assessments by re-chartering 
as National banks. 

Right here State Banking Commissioner Langford has 





stepped in with a ruling that State banks will not be 
permitted to convert themselves into National banks 
without first paying off all depositors in full and liquidat- 
ing all liabilities. A mere changing over to a National 
institution by transferring accounts from one form to 
another will not suffice, the commissioner holds. The 
Oklahoma official has been brought up with a round 
turn, however, by Deputy Comptroller Fowler at Wash- 
ington, who has ruled that Oklahoma has no jurisdiction 
in the matter and may not lawfully make any such 
ruling. He cites the U. 8. Supreme Court decisions which 


have uniformly held that no authority other than that ° 


conferred by Congress is necessary to enable any State 
bank to become a National banking institution. 

Bankers who have predicted the present failure of the 
Oklahoma Guaranty law are now satisfied that this par- 
ticular piece of State bank folly must be speedily re- 
pealed unless Oklahoma wishes to witness a series of dis- 
turbing failures of wild cat banks organized merely to 
make a quick turn and then be permitted to collapse and 
compel the solvent banks to make up their losses. The 
present outcome is almost precisely what The Financial 
World predicted quite one year ago, when W. J. Bryan 
and other politicians were vehemently demanding guar- 
antee legislation because they believed it popular to do 
so. The bank guarantee scheme is not only uneconomic 
and an encouragement to the dangerous and reckless 
banker, but unnecessary in any community where the 
public believes in paying one hundred cents on the dollar 
for just debts and not asking the other fellow to foot the 
bill. 


POSTAL BANKS. 

Until now the opening of postal savings banks by 
the Government has been confined to the smaller cities 
where their competition with privately established sav- 
ings institutions could not be accurately judged, but now 
one of these banks has been put in operation in New 
York City. Here the system may be studied in order 
to judge what influence it will have on depositors in sav- 
ings banks. The first day 160 accounts were opened, 
mostly for small amounts. There was absent the clamor- 
ing crowd, such as we were led to believe by officia!s of 
savings banks would be pounding at the doors for an 
opportunity to safely tuck their money away. 

The Government postal banks have not drawn any 
deposits from strong savings banks, nor will they do so 
except in days of panic and in such stressful period these 
banks will prove a bulwark rather than a detriment for 
they will keep money in circulation where otherwise it 
would be hid away. These banks will also, as we have 
all along maintained, tempt forth the accumulated sav- 
ings of ignorant foreigners who are distrustful of our 
banks. Every dollar that is not working which these 
banks can bring out for employment will justify the 
Government’s embarkation into the role of banker for 
those who trust it. 








Safe Investments 


OR over twenty-nine years we have made a speci- 
alty of supplying investors with carefully selected 
bonds. During that time we have purchased with 
our own funds. and in turn sold to investing clients, 
municipal, railroad and public service corporation 
bonds totaling many hundred millfoneof dollars. In 
every case the safety of these honds was first de- 
termined by thorough investigation. As a result of 
this careful policy our list of customers includes not 
only all kinds of public institutions, but also what is 
believed to be more private investors than are served 
by any other banking house in the country. We 
believe our services will prove of value to investors. 


We own and offer at the present time over 
200 different issues of nds which we 
recommend for investment at prices to yield 


4% to over 54% 


Send for circulars and Booklet “‘F.’’ 


HARRIS, FORBES & CO. 
N. W. Harris & Co, New York 
56 William Street NEW YORK 
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KUNDS, NOTES AND MORTGAGES 





THE WEEK IN BONDS. 


The one bright spot in the bond situation this week 
has been the quick absorption by investors of the $17,- 
000,000 issue of the New York, Westchester and Boston 
Railway 4% per cent. bonds and the fact that sub- 
scriptions received were enough to have taken up $170,- 
000,000, or ten times the amount sold. Aside from this 
one substantial proof that there is plenty of available 
capital willing to go into bonds of the right sort and at 
attractive prices, it cannot be said that there has been 
any pronounced change in the general dulness. The 
menace to any immediate and substantial advance in the 
general market is to be found in the still heavy holdings 
of recently issued bonds in the hands of dealers who 
paid the underwriters such high prices for their holdings 
that they have been unable to sell them at a profit. Were 
any demand at all to set in these bonds would come on 
the market in quantity, as the dealers are eager to get 
rid of them. 

Meanwhile, the bond dealers in touch with investors 
great and small the country over are reporting a more 
general interest in the market on the part of persons of 
moderate means, while the larger investors are seemingly 
little interested. Those houses which do not despise the 
small capitalist report steady buying of good bonds in 
amounts of $1,000, $2,000 and up to $10,000 from those 
who have been keeping in touch with general trade and 
crop conditions and do not accept the views in some 
quarters that no general investment movement is likely 
to be seen before next winter. It is these optimists who 
have kept the market from getting into a state of inertia, 
There has also been some quiet buying by institutions 
out of town and by the insurance companies. 

It is not difficult to pick out a list of bonds of twenty 
leading corporations and find them one-half to three- 
quarters of a point below the quotations of July 1. This 
is regarded as a break of considerable importance and 
brings these bonds to an attractive basis. New York 
State, New York City and the new issue of Panama 
Canal bonds have all slid off to lower prices than have 
been seen in months. New York City 4s this week went 
below par, New York State 4s of 1961 struck a new low 
level of 102% and the Panamas are down to 102, or 
below the lowest successful bid made when the bonds 
were awarded. All these issues have been disappoint- 
ments to dealers and the public. 

There continues to be received by dealers in industrial 
and public utility bonds, especially the latter, many good 
inquiries for bonds of this description which net 5 to5% 
per cent. A broad market in these bonds is expected later 
on and some new issues of this description are expected 
shortly. 


THE FALL IN ALLIS-CHALMERS SECURITIES. 


The bottom seemed to fall out of all the securities of 
the Allis-Chalmers Company, both stocks and bonds, this 
week. It is unusual for even a semi-speculative bond to 
fall 4 points in one day, but the Allis-Chalmers 5s suf- 
fered such a loss at one market session and were at one 
time down to 70, as against the high price of the year of 
79. Last year they were around 85. This week’s low 
price is the lowest at which they ever sold. The earnings 
last year showed an excess of $500,000 above the fixed 
charges, but they will not be as large this year. The fall 
in the preferred stock amounted to as much as 6 points. 
This is no surprise, since the accumulated dividends on 
the preferred is now upwards of 50 per cent. Liquida- 
tion was attributed to the action of those who were 
aware that the earnings statement soon to be issued will 
show a very poor state of the company’s business. We 
have frequently called attention to the dangers that lay 
in this stock. The sponsorship of the head of the Steel 
Corporation does not seem to have been available to stay 
the decline. 



















N these days it is not a difficult matter to obtain 
bonds yielding approximately 5 per cent., and 
which, in our judgment, combine: 


1. Safety as to principal. 
2. Convertibility into cash. 
3. Opportunity for profit. 


| Write for our Bond Circular No. 482 


Spencer Trask & Co. 


43 Exchange Place, New York 


Albany, N. Y. Chicago, Ill. Boston, Mass, 
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| American Light & Traction Stocks 
General Motors Co. Stocks 
Cuban American Sugar Co. Stock 


| BOUGHT AND SOLD 





Lamarche & Coady 


Telephone 3669 Broad 25 Broad Street, New York 














WE OWN AND OFFER 
Chicago, Indianapolis & Louisville ref. 6s, 1947 
Vandalia cons. 4s, Series A, 1955 
St. Paul, Minn. & Manitoba 4%s, 1933 
Illinois Central, Purchased Lines, Ist 3%s, 1952 





J. H. FERTIG 


High Grade Investment Securities 
20 BROAD STREET NEW YORK CITY 











II. 
ITS USES 


The Investment 
Banking House 


You can buy from us safe first mortgage bonds 
yielding from 5% to 5 75%. 

You can open achecking account, receiving interest 
on daily balances. 

You can ask us to suggest exchanges or effect pos- 
sible sales of unsatisfactory securities you may hold. 

On request we will send you reports on your hold- 
ings and general information on financial subjects. 
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PUBLIC UTILITIES 


GROWTH OF THE SAN JOAQUIN VALLEY. 

The San Joaquin Light & Power Corporation of Cali- 
fornia, which operates electric transmission lines and 
gas and traction lines in the San Joaquin Valley, Cal., 
has announced that it has successfully developed the 
use of electricity for pumping oil wells. This has been 
demonstrated to be not only feasible, but economical on 
account of the poor quality and high cost of water in many 
California fields, the high cost of individual and boiler 
plants, and the danger of fire from these plants. The 
pumping of water and oil, it is stated, promises to be 
the largest single line of business in the company’s en- 
tire field. 

They do things on a big scale in California. This cor- 
poration operates in seven of the principal counties in 
the San Joaquin Valley or over a territory covering 
23,000 square miles, about equivalent in area to New 
Hampshire, Vermont and Massachusetts. The develop- 
ment of the exceedingly rich territory is but fairly begun. 
Fresno, the Metropolis of the Valley, which is 195 miles 
long and 78 in width is the greatest raisin shipping point 
in the worid. 

It is now reported that many of the great timber tracts 
of this great valley are to be invaded by more capital 
and that the power lines of the San Joaquin Corporation 
are to be extended into these lumber districts for the 
operation of the saw mills by electricity. For this and 
other development work the company is selling more 
of its first and refunding sinking fund 5 per cent. gold 
bonds which net considerably above 5 per cent. The 
earnings as Officially reported for 1910 show net of 
$677,685.29 and $480,590.14, after payment of $197,- 
095.15 bond interest. The additional issue of bonds 
recently put out will make the annual interest charges 
$340,590, leaving even under the 1910 earnings figures, 
a balance of $337,095.29, showing the interest earned 
about twice over. The earnings will, however, be vastly 
increased this year by reason of the capacity of the 
plants being double that of last year from which the 
1910 earnings were derived. 





GEN. GREENE’S LETTER ON NIAGARA POWER. 
Enormous Area of the Field Over Which Electric Power 
is Transmitted. 

A well known bond house in directing attention of 
investors to the 5 per cent. Sinking Fund gold bonds of 
the Niagara, Lockport & Ontario Power Company, which 
yield almost 5% per cent. on the investment, has pub- 
lished a circular containing an exceedingly interesting 
letter written by Gen. Francis V. Greene, President of 
the company. ‘This letter gives a splendid insight into 
the enormous amount of propelling energy which the 
hand of man has succeeded in wresting from the waters 
of Niagara. 

The company’s property, Gen. Greene’s letter shows, 
consists of lands, forming a continuous right of way for 
power transmission lines for 154 miles from the Niagara 
River to Syracuse, 27 miles from Lockport to the city 
of Lackawanna, just south of Buffalo; 7 miles from 
Weedsport to Auburn and 18 miles of other lines. There 
pre 3,794 acres in all, sufficient for transmission lines, 
necessary to distribute upwards of 200,000 horse power. 

There are also 130 miles of right of way along the 
railroads in the same territory while duplicate trans- 
mission lines are in operation between the Niagara River 
and Syracuse and between Lockport and Lackawanna, 
equivalent to a length of single line of 361 miles and 
branch lines of 45 miles. For about 271 miles the trans- 
mission line is carried on steel towers, the balance 
being carried on double wooden poles. The whole sys- 
tem is capable of receiving 60,000 horse power at the 
Niagara River and distributing it to the industries estab- 
lished throughout the territory named. The Ontario 
Power Company of Niagara Falls generates the power 
which the company distributes. The Ontario Company 
is now about completing additions to the generating 
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plant which by August 15 will have a capacity of 114,000 
horse power. 

The recent bulletin of the Census Bureau shows that 
nowhere in the United States has manufacturing in- 
creased more rapidly than in this territory, due wholly 
to the harnessing of Niagara and furnishing cheap power. 
This power is now used to operate the trolley lines in 
Syracuse, Rochester, Batavia, Oswego, Lackawanna, the 
interurban lines between Rochester and Geneva, Roches- 
ter & Sodus Bay, Rochester & Mt. Morris and Rochester 
& Lockport; between Syracuse & Oswego and Syracuse 
& South Bay and between Buffalo & Westfield, the 
latter place being near Erie, Pa. The total length of 
trolley roads thus operated is 588 miles or nearly 100 
miles longer than the distance between New York and 
Pittsburg, Pa. In addition, the great steel works at 
Lackawanna, railroad repair works, locomotive manu- 
factories and water companies are supplied. The power is 
thus diversified between transportation, manufacturing, 
lighting and all other purposes for which power may be 
used. 

Gen. Greene says sales of power during the 12 months 
ended March 31 averaged 46,200 horse power and the 
income statement for this period was as follows: 


$1,060,555.49 
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$554,650.61 
Operating Expenses: 
Including amortization .......... $165,721.82 
ee Pe ree 38,433.43 204,155.25 
OED. voc hc 0s thee sd en ndeten sooner $350,495.36 
Ge ID 0.6:2:46 05 4 8656 ccrasemnnesedese ce 21,392.46 
Dalek Wt CUI os kn ts bid debts cca cud bbs $371,887.82 
Interest on first mortgage bonds............. 250,000.00 
INES os Gato data Son ter ke ena eed Adie $121,887.82 


Net receipts in the three months ending March 31 in- 
creased 14 per cent. over the same period of 1910, while 
operating expenses increased only about 2% per cent. 


IRRIGATION STIRS COLORADO BANKERS. 
Averse to Financing Irrigation Projects While They Are 
In Their Construction Period. 

Bankers of the State of Colorado are very much stirred 
up over the bad effect upon the credit of the State caused 
by the failure of a number of the principal irrigation 
projects, principally among which are the enterprises 
exploited by the firm of Trowbridge & Niver. They are 
not averse to making their feelings known, as was demon- 
strated at a meeting they held a short time ago in 
Denver. A 

If it is within the power of the conservative bankers 
of the State to devise means to stop wild-catting in irri- 
gation, they intend to do it. Toward that end they are 
urging the enactment of stringent laws by the State 
legislature. 

Henceforth, also, the resources of the banks will 
not be so easily procurable by promoters for the develop- 
ment of irrigation projects. If they believe they have a 
feasible project they will have to finance construction 
work with funds out of their own pockets. When their 
dams and irrigation ditches are completed and their en- 
terprises are ready to deliver water to the settlers, they 
will then obtain any legitimate aid banking capital can 
extend and secure a good market for whatever bonds are 
issued against the completed construction work. 

The head of one of Colorado’s largest savings banks 
expressed the opinion that bonds in incompleted irriga- 
tion projects were undesirable investments for the funds 
of institutions such as he is the head of. He said he 
would not put his money into such an investment and not 
being willing to take the risk personally, he could not 
see how he could consistently make use of deposits of 
his bank for the same purpose. 

All this criticism by bankers which now is expressed 
openly is the result of the careless exploitation of irriga- 
tion in Colorado by Trowbridge & Niver. Their blighting 
hands have hit the State hard. By representing these se- 
curities as safe as Government securities, in which the 


smallest savings bank depositor might place his money 
without any risk and worry, and then to have them all 
collapse in quick succession like so many card houses, 
has dealt the State of Colorado a great blow and has 
made it difficult to enlist outside capital in the State’s 
development. 

It is fortunate that the bankrupt Trowbridge & Niver 
irrigation enterprises in Colorado are at present in charge 
of a conscientious receiver. He at least is trying hard, so 
we have been told, to place them in a solvent condition 
with what available resources he has at his command and 
is hopeful of accomplishing this difficult task. According 
to a Colorado correspondent, Receiver Day expects to 
have the Standley Ditch ready to deliver water by Sep- 
tember. If he is successful it will not be due to any 
ground work done by Trowbridge & Niver Co., but to his 
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own efforts solely, for he might as well have started all 
over again. 

Colorado will not, in the end, suffer from the Trow- 
bridge & Niver Co. fiascos if she takes seriously the les- 
son they teach, and profits by them. Irrigation is bound 
to prove a great boon to the State in developing her vast 
latent agricultural resources, provided the development 
is carried on conservatively and wild catting is made 
extremely difficult or impossible in the future. 

All this is possible if the State banks deny the use of 
their resources to all but legitimate enterprises and the 
State legislature adopts such measures as will make it 
impossible to issue bonds except under the most strin- 
gent supervision. 


A SQUARE DEAL IN THE BOND MARKET. 

The bond houses in Wall street have had a refresh- 
ing treat in the last ten days through the handling of 
the new issue of $17,000,000 4% per cent. bonds of the 
New York, Westchester & Boston Railway Company. 
The bonds were offered by wideawake houses outside 
the charmed circle at the attractive price of 96, and 
there was such a rush for them that they rose rapidly 
to 98% and are now selling in the market around that 
figure and without any Stock Exchange market to help 
them. The result is that all the dealers who partici- 
pated in the offering made money. 

Not a few dealers had become so very sore over the 
previous methods used in distributing Great Northern, 
St. Paul, Seaboard Air Line, New York Central and 
other bonds that recently when the Detroit Tunnel bonds, 
which were issued to an amount of something like $10,- 
000,000, were offered they declined absolutely to have 
any part in distributing them, and they are now in the 
hands of the syndicate which underwrote them—and 
are likely to stay there. Up to the time of the West- 
chester road’s bond sale, scarcely a house of any prom- 
inence in the Street had been able to make any money 
off the various offerings by the big underwriting houses, 
the latter having taken all the cream. The failure of the 
Detroit Tunnel bonds to find lodgment has awakened the 
big underwriting houses to the fact that they will have 
to wake up and give the distributing houses some of 
the cream; in fact some of the latter are talking now 
of making the underwriter's themselves take the skimmed 
milk and see how they like it. The spirit of indepen- 
dence has at last been awakened among the long-suffer- 
ing bond houses of New York city. 


REDUCING THE COST OF LIVING. 


The commission Government of the City of Des Moines, 
Ia., has adopted an effective plan for breaking the food 
trust. Though the country round about Des Moines is 
rich in farm land produce, the people had been com- 
plaining greatly about the excessive cost of vegetables. 
The produce passed through so many hands of com- 
mission men, wholesalers and retailers that by the time 
the stuff reached the consumer the prices were almost 
prohibitory. Some genius conceived a plan to break the 
trust in food by setting aside a portion of the Des Moines 
City Hall Park as a place where the farmers could 
bring their wagons and there sell direct to whoever 
wished to come and buy. The plan was instantly adopted 
and the farmers flocked in and were ready for business. 
The people came literally by thousands and were able 
to buy first hand at prices 40 to 65 per cent. cheaper 
than the storekeepers had been charging. The plan has 
been in operation about ten days and has become im- 
mensely popular. The storekeepers have to cut prices 
to meet the new competition and now there is a general 
lowering of the cost of living. What this means for the 
general well being and prosperity of any community 1s 
obvious. About the only sufferers from this new idea of 
things will be the landlords who will have to reduce the 
rent of the storekeepers if the latter are to stay in 
business. There is a big hint to all cities which own 
vacant spaces. They have right at hand the remedy for 
part at least of the excessive cost of living. 
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ACTIVE LISTED BONDS 


ALLIS CHALMERS Bs. 

A decided weakness has seized the market for these 
bonds, which a short time ago sold at 78% and has de- 
pressed them to around 72. This drop may forestall a 
poor statement for the last fiscal year, which closed April 
30, 1911. The total profits of the preceding fiscal year 
were $2,576,818. While the last fiscal year and especi- 
ally the second half of it was reported as being behind 
the previous one, yet it cannot have been so bad as not 
to leave at least one half of the profits of the preceding 
year. Last fall official communications spoke of better 
business. The annual report will show what truth there 
was in these reports. They may have been issued to 
help the speculation in the stock. What has always 
hurt the market for these bonds was that it never had 
any banking support and was left to drift for itself. 





AMERICAN HIDE & LEATHER 6s. 

That the 6 per cent. first mortgage bonds of this com- 
pany, with its long record of poor years, are still selling 
around 98, is probably due to the fact that a good per- 
centage of the issue, which amounted to $10,000,000 but 
has been reduced by sinking fund operations to a little 
over $6,000,000 is held by the vendors of the properties 
of which the company consists, and they are not inclined 
to dispose of their holdings. They seem to have confi- 
dence in the bonds, although the fiscal year 1909 closed 
with a substantial deficit and the last fiscal year with a 
profit hardly worth speaking of. The annual reduction in 
the bonded debt is what sustains faith in the ability of 
the company to finally pull through. The sinking fund 
requires however only $172,500 per year and this means 
years to wipe out the debt. As the property is to-day 
encumbered with less indebtedness than ever before, the 
bond may appeal to those who are after a yield of 6 per 
cent., even if it is connected with a little risk. 


AMERICAN TOBACCO 4s. AND 6s. 


The iast two weeks have brought active markets for 
the bonds of this doomed trust, but also sore disappoint- 
ment for the speculators who had bulled the 4 per cent. 
bonds up to 89% on the theory that when the dissolu- 
tion of the trust takes place, these bonds will have to 
be redeemed at par. It soon turned out, however, that 
the indenture for these bonds contains an interesting 
paragraph, which is interpreted in some quarters as 
meaning that the holders of a majority of the bonds may 
stipulate the price at which the bonds may be liquidated. 
Of course, the final interpretation will have to come 
from the Court, but the discovery has acted as a setback 
to speculation in these bonds and depressed their price 
materially. The market for the 6 per cent. bonds is also 
soft. 

AMERICAN WRITING PAPER CO.’S 5s. 

This is a first mortgage bond of an issue of $17,- 
000,000, redeemable at 105 after ten years from date of 
issue, July 1, 1899. On January 1, 1911 there were 
$1,571,000 of the bonds in the sinking fund and $1,098,- 
000 in the company’s treasury. Annual requirements 
for interest and sinking fund amount to $950,000, while 
the net annual income above that has never been large. 
In 1908 the company showed a deficit of $255,216, but 
since then the average income above fixed charges has 
been about $300,000. The mortgage matures in July 
1919. The present selling price is around 92. The 
bond is only a fair speculation. 


COLORADO INDUSTRIAL 5s. 

The bonds of this company, of which $34,074,000 is 
outstanding, form a part of the funded debt of the Colo- 
rado Fuel & Iron Co. and principal and interest are 
guaranteed by the latter. These bonds, which mature in 
1934, were issued in connection with a plan of reorgant- 
zation of the Colorado Fuel & Iron Co. It is understood 
that the Rockefeller interests, which now control the 
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Colorado Fuel & Iron Co. own most of these bonds. They 
hung around 75 for quite a time, but of late some activ- 
ity set in and the price was advanced to 77. The Colo- 
rado Fuel & Iron Co.’s fixed charges, including those of 
the Industrial Co. amount to $2,862,716, while the net 
income in the fiscal year just ended is said to have 
amounted to about $4,200,000. At present this bond ap- 
pears safe. The future depends on the ability of the 
Rockefeller interests to build up the Colorado Fuel & 
Iron Co. and to place it on a dividend basis. Just now 
the bond represents a speculation and nothing else. 


INTERNATIONAL NAVIGATION 5s. 

These 5 per cent. bonds, which are now selling at 82% 
and have been quoted around this price for quite a while 
are a first mortgage, which amounts to $18,718,000. They 
mature in February 1929. These bonds, created in 
1899, are subject to call at par after 1909, and a sinking 
fund of $250,000, rising to $500.000 per annum to retire 
them, began May 1, 1905 and after Februaiy 1, 1909 are 
drawn by lot at par. The International Navigation Co. 
formed in 1893, is the predecessor of the International 
Mercantile Marine Co., the name having been changed 
to the present style in 1902, when new companies were 
acquired. This bond is, as can be judged. by its price, a 
speculative one, but it is considered a fairly safe specu- 
lation. 

KANSAS CITY SOUTHERN 5Bs. 

This is a refunding and improvement mortgage bond, 
of an authorized issue of $21,000,000, of which $10,- 
000,000 were sold in 1909 to provide for the payment of 
$5,000,000 notes and improvements. The bonds at pres- 
ent fluctuate between 100 and 101. A first mortgage of 
$30,000,000 of 3 per cent. bonds, which are selling to net 
a little over 4 per cent., precedes these bonds. The last 
fiscal year was a good one for the company, as its net 
earnings increased 8.3 per cent. over those of the pre- 
ceding year. The net earnings amount now to more than 
twice the fixed charges, which require $1,645,000. In 
view of this showing and the constant growth of the 
territory of this railroad, this 5 per cent. bond appears 
to be a good investment and appeals to those who want 
an income of about 5 per, cent. 

MISSOURI PACIFIC CONVERTIBLE 5s 

These bonds are designated as the first refunding con- 
vertible Series A mortgage. The issue amounts to $29,- 
806,000, to mature in Sept. 1959. They are a part of an 
authorized issue of $175,000,000 and are convertible into 
par at the holder’s option from Sept. 1912 to Sept. 1922. 
When the bonds were issued, the stockholders had the 
right to subscribe for them at 96. Those who availed 
themselves of this right, have only reason to regret it, 
for the present price is around 92% and even this price 
has to be supported. At this time there is nothing in the 
convertible feature of this bond. It requires great faith 
in the future of the run-down Missouri Pacific to invest 
in this bond for the sake of securing an income of 5.4 
per cent., which the present price of the bond makes 
possible. The fiscal year just ended has not, according 
to the general impression brought the full amount of 
fixed charges, which the railroad has to meet. If in- 
vestors who have not yet lost all confidence in the future 
of the Gould railroads, want a 5 per cent. bond, the 5 
per cent. first mortgage bond of the Western Pacific, 
ought to appeal to them with greater force than the 5 
per cent, convertible bonds of the Missouri Pacific, for 
the Western Pacific 5 per cent first mortgage bond is at 
least guaranteed by the Denver & Rio Grande. Both 
bonds are selling at about the same price. In case 
present efforts to rehabilitate the Missouri Pacific should 
not succeed, and anything should happen, then the hold- 
ers of the convertible bonds will have to face a goodly 
loss. The reactionary tendencies manifested in Missouri 
Pacific stock this week, and the increasing pessimism 
with respect to the future of the road, do not indicate 
any great betterment in these bonds to be possible. This 
year’s issue of Missouri Pacific notes is believed to be 
still largely in the hands of the underwriters. 
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A REASON FOR NO LOSS. 

Word has been sent to the stockholders, and others 
who might become stockholders, by the Porcupine In- 
dependence Mines, Ltd., that the recent forest fires did 
not cause the loss of a single dollar to the company. 
From this we are led to understand that the fire left the 
property unscathed. But this is not surprising. A good 
many Porcupine propositions own only claims, which 
they hold under Crown grant, and no fires, however fierce 
they may be, could destroy anything of value. Fires 
burn above ground, not below, unless there are timbered 
shafts. Therefore there is nothing unusual in the claim 
the company makes. 


6% SECURED 
O CERTIFICATES 


Sometimes the investor holding a 
security desires, because of some 
emergency, to obtain his money be- 
fore the investment matures. In 
such cases the security which is 
negotiable is most advantageous. 

The Secured Certificates issued by 
this company can be transferred by 
simple endorsement. Convenience and 
stability are characteristics of our 
Certificates, which yield 6% interest 
per annum, payable monthly, quarter- 
ly or semi-annually. 


Write for Booklet ‘‘F”’ 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 


F. E. McGURRIN, Pres. 
Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
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THE OPEN MARKET 


STANDARD GAS & ELECTRIC’S RISE. 

The common and preferred shares of the Standard 
Gas & Electric company touched new high prices this 
week the preferred going above 50, which is the par of 
the stock and the common selling above 30. Both stocks 
have had a rise of several points on considerable activity, 
the preferred having stood for a long time around 45. 
The likelihood of the acquisition of some additional 
properties with some bonds in the treasury is given as 
a possible cause of the activity in these shares. Earn- 
ings also are said to have shown up very well in the last 
six months. The bonds which may be issued can only 
be put out for acquiring new properties on the basis orf 
75 per cent. of the cost of the stocks or bonds of the 
companies to be acquired and only when the net earn- 
ings applicable to securities pledged and to be acquired 
show for the preceding twelve months at least two and 
a half times the interest charges on the bonds outstand- 
ing and which it is proposed to issue. The company is 
a holding company controlled by the Byllesby interests 
and holds stocks in gis and electric properties in Okla- 
homa, Alabama, Washington and other states. There is 
a capital stock of $24,000,000 authorized, equally divided 
between common and preferred, of which there is 
$7,305,650 common and $4,214,300 preferred outstand- 
ing. 





WESTERN POWER—PAC. GAS RIVALRY. 

Scarcely a week passes now but that either the West- 
ern Power Company or its rival, the Pacific Gas & Elec- 
tric make some sort of a move against the other. The 
new financing by the Pacific Gas & Electric, involving 
something like $10,000,000 for extensions and improve- 
ments, is now followed by an announcement that the 
Western Power is edging its way into the cities and 
towns around San Francisco and selling power in terri- 
tory heretofore considered to belong to the Pacific Gas & 
Electric. It is patent that both companies are expect- 
ing great things of the Panama exposition in San Fran- 
cisco, work on which has already begun. The people of 
the state are preparing for a veritable boom and it is to 
be an occasion to advertise the state which will be taken 
full advantage of. Asa matter of fact bids for the inflow 
of large amounts of foreign as well as additional] Ameri- 
can capital are now being made. The response has been 
most gratifying, both Swiss and French capitalists hay~ 
ing betokened a lively interest in the possibilities in the 
state. All this has not stirred the stocks of the two 
companies we have named into any activity and they 
give no signs of awakening from the torpor which 
seized them after the Hawley-Drum forces in these com- 
panies began war on each other. 


AMERICAN POWER & LIGHT “RIGHTS.” 

The plan covering the issuance of the 6 per cent. bonds 
of the American Power & Light Company, which carry 
“‘warrants” attached to the bonds, these in turn carrying 
the right to subscribe to the company’s common stock 
at par within ten years, is proving attractive. ‘When 
issued” transactions in the bonds have taken place 
around 94 while the stock rights are quoted at $5 and 
$6. The new bond issue is mostly for refunding purposes 
and hence the fixed charges will not be increased ap- 
preciably. The earnings applicable to the preferred 
stock total nearly 30 per cent., and at its present price the 
stock yields over 7 per cent. 


REPUBLIC RAILWAY & LIGHT QUIET. 

A big move that had been expected by some brokers 
to take place in the preferred and common stocks of the 
new Republic Railway & Light Company, has not as yet 
been seen. The preferred stock, with a bonus of 60 
shares common, has sold up around 98, with little doing 
in the common in the neighborhood of 32. These prices 
have not served to bring out much stock and conse- 
quently there has been little doing in the shares. 


Standard Gas & Electric American Gas & Electric 
Northern Idaho & Montana Power Republic Rwys. & Light 


BOUGHT AND SOLD 


FREDERIC H. HATCH & CO. 


NEW YORK 
30 Broad Street 50 Congress Street 


Private telephones between New York and Boston. 


CITIES SERVICE COMPANY 


AND ALL GOOD PUBLIC UTILITY SECURITIES 
Offerings and Quotations on Request 


Williams, McConnell & Coleman 


60 Wall Street Phone 495 John NEW YORK 


BONDS AND PREFERRED STOCKS 
OF PROVEN VALUE 


BODELL & CO. PROVIDENCE 


BONDS YIELDING /', zl, 




















ON INVESTMENT 


With security as to principal and interest 
Detailed particulars on request 


Harold Dickerson, * 2®°“°¥A*: NEX,*ORK 5 sroap 


I OFFER 
RAILWAY POSTAL CLERKS’ INVESTMENT 
ASSOCIATION First Mortgage 7% Trust Bonds 
at 105 and accrued interest 
Ask for descriptive circular 
W. M. RICHARDS 
336 American Central Life Building, Indianapolis, Ind. 
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89% INCOME ON INVESTMENT 


AT PRESENT PRICE 
We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 
45 WALL STREET Members N. Y. Stock Exchange NEW YORK 


BONDS to net 5)% to 5.65% 


Secured on properties of prosperous Gas and Electric 
Companies and GUARANTEED as to principal and 
interest. 


A. H. BICKMORE & CO., Bankers 


80 PINE STREET, NEW YORE 











Telephone 2817 Rector 


INSURANCE STOCKS 
FIDELITY, PHOENIX, HOME, NIAGARA, 
CONTINENTAL, ETC. 

Bought and Sold. 


Established 1864 








E. S. BAILEY, 66 Broadway, New York City 
% A Sane, Safe Investment 
REAL ESTATE FIRST LIEN 


7” 
Mortgages 


On personally inspected North Central Texas farms and 
city property. years without loss to any client. One 
client writes: “I must express to you gentlemen my apprecia- 
tion of your fidelity in safeguarding my interests. Out of ap- 

roximately $400,000.00 you have invested for me, first and 
ast, I have never had a loss on either principal or interest.” 
We collect interest and principal and remit in New York Ex- 
change without charge. 

Write for list, information and references. 


REYNOLDS MORTGAGE CO. 
R. B. BISHOP 


Vice Prest. & Gen'l Mor. 
212-13 Ft. Worth Nat'l Bank FT. WORTH, TEXAS 
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1" Free Advice Only for Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this ser- 
vice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Subscrib- 
ers can make inquiries during the term of their sub- 
scription as often as they desire. 

All inquiries must be addressed to New York and 
not to Chicago. No telegraphic inquiries answered by 
telegram. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





A GUARANTEE HAS ITS VALUE. 
An Interesting Letter from a High Authority on Guar- 
anteed Mortgages. 

The President of the Middlesex Banking Co., a Con- 
necticut institution, which has done a successful busi- 
ness for over thirty years in handling guaranteed farm 
mortgages, contributes some sound reasons in defense 
of guaranteed mortgages in a letter to us which it affords 
us pleasure to publish. Mr. Jackson’s letter follows: 


THE MIDDLESEX BANKING COMPANY, 
Middletown, Conn., July 25, 1911. 
Louis Guenther, Esq., Managing Editor, 
The Financial World, 
18 Broadway, New York, N. Y. 
My dear Sir:— 

I have read with interest your article in the issue of 
July 22d, entitled “What Is Behind Guaranteed Mortgages.” 
While the intrinsic value of the security undoubtedly should 
be the measure of the desirability of the investment, I think 
that you scarcely give a guaranty its proper weight. 

No one expects, as you say in your article, any general 
convulsion which will destroy the value of real estate, 
either in New York or elsewhere. It follows that the guar- 
anty is not intended to make good in case of failure on 
the whole amount of securities issued in the case of any 
one company. What is it for, then? I regard it as a sort 
of “lubricator.” All interest and principal of mortgages is 
not paid promptly. There must be, in a large business, 
mvre or less delays. This is offset, perhaps, in a sound 
business, by the amounts paid in advance of maturity, but 
for the single investor the value of a guaranty, it seems to 
me, is, to a great extent, in insuring absolutely prompt pay- 
ment of interest, especially, and principal at maturity. 

It may be also that in some one area which is covered 





The New Inheritance Tax Law 
of New York State 


Non-residents may now carry bank balances or deposit 
their securities in New York City either temporarily 
or permanently, with the assurance that they will not 
be subject to the Inheritance Tax. 

The new law, now in force, provides that intangible 
property, defined by the law as “‘incorporeal property, 
including money, deposits in bank, shares of stock, 
bonds, notes, credits, evidences of an interest in prop- 
erty and evidences of debt,”’ held in New York State by 
bona fide non-resident decedents, is not taxable in that 
state. 

This Company has complete facilities for handling 
active and reserve accounts, and for the safe keeping 
of securities, and cordially invites such business. 


Guaranty Trust Company 
of New York 


28 Nassau Street 
Fifth Avenue Branch London Office 
5th Avenue & 43d Street 33 Lombard Street, E. C. 
Capital and Surplus, - $23,000,000 
Deposits, - - - - = 163,000,000 

















by the securities in question there may be a failure of crop 
for cne or two years. In this case the guarantor should be 
able to take care of at least the interest maturing, and pre- 
serve the regularity of his income to the investor, and, in 
case of any financial disturbance, the guarantor should 
provide himself in advance with sufficient liquid resources 
to insure the payment of all interest under his guaranty. 

Our own experience in the panic of 1893, and the ensuing 
lean years, when all of our principal and interest were paid 
promptly at maturity, whether collected or not, is proof 
of the value of the guaranty, and in the lesser panics since 
then, and in several years of poor crops in the last thirty- 
five years in which we have been doing business, our guar- 
anty has been called upon frequently to make good, tem- 
porarily, the investment entrusted to us. 

I am not expecting you to publish this long letter, but 
perhaps it may modify your views, and you could express 
any such modification in a paragraph or two. 

Yourg very truly, 
ROBERT N. JACKSON, 
President. 

Neither The Financial World nor its editor decries the 
properly guaranteed mortgages. For the small investor 
who has not the opportunity to keep in touch with indus- 
trial conditions, or who is desirous of investing his sav- 
ings in a secured obligation with the intention of hold- 
ing it until maturity, a security like a guaranteed mort- 
gage issued by a sound institution has associated with 
it every element of desirability, which could be provided 
to insure safety and soundness. 

In the article The Financial World published on ‘‘What 
Is Behind Guaranteed Mortgages?” it was never intended 
to reflect the inference referred to in Mr. Jackson’s let- 
ter. What this paper endeavored to demonstrate was 
the lack of sane argument, which one or two of the in- 
stitutions interested in this class of securities, put forth 
in an endeavor to prove their superiority over other 
securities equally safe. 

We contend that no advantage is to be gained by ex- 
ploiting one class of securities by undermining another 
in the confidence of the investing public. This was the 
burden of the article with which Mr. Jackson takes issue. 


HIDE & LEATHER ESCAPES DEFICIT. 

It is all in a surplus of $58,825 with which this com- 
pany has closed its last fiscal year. This is not much to 
rejoice over and no augury of better times for the pre- 
ferred shareholders, whose stock is quoted around 25, 
but it is certainly better than a deficit of $696,590, which 
the preceding fiscal year brought them. Whether the 
shareholders are hoping against hope or will be able to 
survive the long-drawn-out misfortunes of the company, 
the future alone will show. If this future is a dark one, 
let us hope that the agonies of the poor shareholders 
will not be too greatly prolonged. 
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THE DOLLAR WORSHIPPERS. 


An Interesting Incident Showing to What Depth They 
Sometimes Sink. 

Our Chicago representative writes us of an interest- 
ing experience he had recently, showing to what small 
tricks some institutions will resort in their efforts to 
show their displeasure towards The Financial World 
for some criticism it had expressed. 

The incident occurred in this wise: Our Chicago rep- 
resentative was soliciting the bond advertisement of a 
well-known local trust company and the manager of the 
department, to first satisfy himself about the value of 
The Financial World, called up over the telephone the 
advertising manager of one of the largest national 
banks. That individual told his questioner over the 
phone that The Financial World was last on his list in 
the matter of results. This is true, but through no fault 
of The Financial World, for the very good reason that 
this bank was never a patron of our advertising columns. 
A paper cannot produce returns for an institution that 
has never been represented in its columns. 

Why this statement, then? Here comes the most in- 
teresting part of this story. This bank whose employee 
went to the length of fabricating about The Financial 
World, was heavily involved in loans made to the firm 
of Trowbridge & Niver and was very much wrought up 
over the attitude The Financial World had taken in 
exposing this concern’s betrayal of investors. 

This bank cared nothing about how many poor in- 
vestors were plundered. In a selfish greed to cover up 
this financial scandal and to save to itself the money it 
had loaned to the firm, the bank wanted the financial 
press to remain silent. But The Financial World did 
not intend to remain quiet, and this is the way it is to be 
punished. 

The method used is barbaric, but it is also useless. 
The Financial World can exist without the advertising 
patronage of such narrow-minded and bigoted financial 
institutions. It does not desire any advertising patron- 
age other than that which it is able to secure by reason 
of the results it can bring. There is an investing public 
in this country large enough to be appreciative of an 
independent financial publication and there are sufficient 
banking and bond houses in business only too anxious 
to use a paper which will produce results to keep going 
a publication like The Financial World. 

The story is interesting, as it shows that with some 
men and institutions there is no sentiment or morality 
attached to the business of dollar-getting. There is no 
heart in them for the interest and protection of the 
investor where there is a chance to exploit them and 
acquire their savings. Unless a publication is syco- 
phantic and a lick-spittle they have no use for it. As 
for The Financial World, it has equally as little use for 
them or for any one else who aims to betray the public. 


BY THE WAY. 

The man who goes “‘short” of the stock market because 
he believes the Congressional investigations will break 
the market is likely to wear a “‘long’”’ face ere he covers 
his commitments. 

When the Standard Oil Co. shall be broken up into 
a lot of little Standard Oil Companies will their rays 
shed any more light on the Trust question than before? 

We have yet to hear from the man who says he is sorry 
Congress is soon to adjourn. 

The temperature of some of the holders of Texas 
Company stock must be going up as they witness the 
almost daily going down of the price of their holdings. 

Some critics of the Steel Trust will blame it for the 
Tennessee Coal & Iron deal, merely because of their 
own inability to buy securities of value without paying 
out a dollar. 

Again the copper surplus abroad is increasing. Copper 
is like a bad symptom which no tonic has any effect in 
concealing. 

Come in, the crops are fine, is how the sea shore bulls 
are describing the surf bathing. 





$100 BONDS 


Our offering of bonds in small denominations to the investor of 
limited means has met with suecess sufficient to warrant the establish- 
ment of a special department in all of our offices, which is at the dis- 
posal of prospective clients. Correspondence is solicited. 

Well secured and fully ranteed $100 bonds offer an excellent 
opportunity for making an investment to obtain 


5% to 6% INTEREST— 


an investment which combines the same security and protective 
features as will be found in the $500 and $1000 denominations in the 
same isgue of bonds. 


Write for our new $100 bond circular and our booklet—now in its 
third edition—"'$100 Bonds.’’ They will be sent upon request. 


Address Communications to Dept. K 


J. S. & W. S. KUHN, Inc. 


PITTSBURGH, PA. 


CHICAGO PHILADELPHIA 
First National Bank Bldg. Real pie Feae Bldg. 
NEw vORs Kuhn, Fisher & Co, ted 
37 Wall Street - coe 


Security— Yield—Marketability 


Should be considered in buying bonds for investment 
Circular on request 


COGGESHALL & HICKS 
115 BROADWAY BANKERS NEW YORK 


Ist Mortgage 5% Gold Bond 


Secured by property of a replacement value almost double 
amount bonds outstanding. Reeninds equal to double in- 
terest charges on issue. Tax free New York and Pennsylvania. 


Price to yield 5.20% 


W. C. LANGLEY & CO., Bankers 


10 Wall Street 219 White Buildi 
NEW YORK BUFFALO, N. Y. 








Cities Service 


COMMON STOCK 
PREFERRED STOCK 


Bought and Sold 


Quotations on request Your orders invited 


CLAUDE MEEKER, Columbus, Ohio 


Specialist in Cities Service Co. Stocks 


Do You Want Your 
Money To Earn 5% 


To be amply secured at all times from 
possibility of loss— 

And to be where you can get it on de- 
mand any time you may need it— 

You can open an account with this com- 
pany with any amount from $25 to $5000— 
You can add to it at your convenience—or 
withdraw as you wish— 

It will earn 5 per cent, for every day 
that it ts in our hands— 

It will be amply protected by first mort- 
gages on improved real estate and will be in 
the hands of an institution that in 16 years 
has never been a day late in the payment of 
either principal or interest— 


Ask for the booklet 
telling all about it. 


The Calvert Mortgage & DepositCo. 


1071 Calvert Bldg., Baltimore, Md. 
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SOUTHERN RAILWAY'S BEST YEAR. 
This railroad, on June 30 last, closed the best year in 
its history, as shown by the following net earnings (ex- 
clusive of ‘‘other income’’) since 19067: 


Net from operating. 


BORD. wrccccccessenss 7,163, 

BOO. cc cvccccccccees 16,698,020 
1909. ce ccccccccccces 14,759,383 
BOOS. ccccccenccceces 11,059,027 
BOO co weccdcccscecces 11,958,712 


If the “other income” (from stocks and bonds of sub- 
sidiary lines, sale of privileges, etc), which is constantly 
increasing, should not exceed the previous year’s income 
of $3,198,116, the total income from operating and other 
sources will amount to $20,361,333. In the last five 
years the total income from all sources was therefore as 
follows: 


3 >) Ree $20,361,333 
BORO... wn ccncccccccece 19,877,1 

BOOB cc cccccccccccese 17,737,700 
Sere 13,846,967 
BOOT cc cccccccccecce 13,597,685 


The fixed charges have not increased materially in the 
last five years. They were $11,080,556 in 1907 and $11,- 
313,686 in 1910. They have probably not exceeded $11,- 
500,000 in the last fiscal year. In that case almost $9,- 
000,000 will remain for the shareholders, 5 per cent. 
for the $60,000,000 preferred and 5 per cent. for the 
$120,000,000 common stock. While it is doubtful 
whether even the former 5 per cent. dividend will be 
paid this year on the preferred stock, which is entitled 
to such a distribution, as the railroad is not in a posi- 
tion to borrow new money on favorable terms and needs 
all funds it can lay hands on for improvements, yet last 
year’s showing, demonstrating as it does the vitality of 
the railroad, is sufficient to create a hopeful feeling, and 
this is what the speculative element wants and is appre- 
ciating more than accomplished facts, for speculation 
feeds on hopes and not on realizations. This sentiment 
was the propelling force back of the Southern Railroad 
shares the last few weeks. 


HOW SOME INVESTORS ARE MISLED. 

Before us lies a beautifully engraved letter head of 
the Bankers Finance Co. of Denver, Col., a concern en- 
gaged in the work of helping investors get rich faster 
than a savings bank or a good bond can help them to 
affluence. Their letter head is embellished with a chain 
of three links. On paper these links look strong enough 
to hold almost anything together. On the center link 
are two phrases: “A safe and sound” on the top and 
“connecting link” on the bottom, referring to The Bank- 
ers Finance Co., which appears in the center of the link. 
In the center of the link to the left is the word “cor- 
poration” and in the center of the right link is the 
word “The Investor.’”” The whole engraving tends to 
impress the investor that the Bankers Finance Co. is 
the indissoluble tie binding in links of safety and sound- 
ness the investor to the corporation. 

What a beautiful thought to apply to a lot of wildcat 
securities in which this western concern tries to interest 
the uneducated investor. One would believe a concern 
styling itself The Bankers Finance Co. would have con- 
nected with it as directors a goodly number of level-headed 
bankers. This is not so. Any alleged banker who is 
interested in this venture comes as near banking as the 
unfortunate individual who for want of better employ- 
ment is compelled to look after a faro bank. When in- 
dividuals or concerns adopt titles to convey the false 
impression that they are doing a fiduciary business when 
they are engaged in something exactly the opposite, im- 
mediately they raise the suspicion that they are wolves 
parading about under a sheep’s garb. Clerical robes 
cannot make a minister out of a scoundrel. 


THE N. Y. CENTRAL'S BIG BOND PLAN. 

The plans now under way for the merger into one 
corporation of the twenty or more companies in the 
New York Central system indicate that the New York 
Central proper has found the burden of its new terminals 


First Mortgage Farm Loans 


Are most desirable for ar investment because a good farm 
loan combines SAFETY, GOOD YIELD and FREEDOM from 
CARE. To know that you are obtaining.a good farm mort- 
gage concerns you vitally. We suggest such a mortgage 
must be purchased from a company of Experience, Respon- 
sibility and Familiarity with the security, whose own money 
is invested in the mortgage it offers. 

Our mortgages are not only safe, but our system of 
handling this business relieves you of any care whatsoever, 
after your investment is made. We believe our assertions 
are justified by our thirty-three years’ experience in hand- 
ling this business for our customers all over the world. We 
have treated the subject fully in booklet B, which we will 
send prospective investors upon request. 


WELLS & DICKEY COMPANY 
Security Bank Buildi 
MINNEAPO 


Established 1878 LIS, MINN. 


Cap, & Surp. $700,000 





in New York City too heavy to bear under the present 
method of distributing the cost. A new mortgage to 
cover the bond requirements of the system as a whole 
and to retire present bonded obligations would much 
simplify the whole fiscal policy of the N. Y. Central. It 
is now most difficult to saddle on the subsidiary or con- 
trolled roads their proper share in the expense of the 
$110,000,000 New York terminal now building, and the 
parent company therefore suffers in comparison. All 
earnings, under the proposed plan, would go into one 
fund. The immensity of the Central System is best illus- 
trated by the citation of the total capitalization of all 
the roads which is $1,171,223,089, stocks and bonds, 
while the gross earnings for the last fiscal year were 
$265,109,708. There are 13,500 miles of line in all the 
lines. As the bonds of the existing companies matured 
they would be retired by the refunding bonds of a new 
corporation and in the end there would be one unified 
system. Possibly the bond issue will exceed the $600,- 
000,000 recently authorized for the Great Northern. Un- 
doubtedly this tendency to centralization is general 
throughout the whole railway world and we are not 
unlikely to witness many further examples such as have 
been furnished this year by the Great Northern and then 
by the New York Central. As a people we are not find- 
ing it so difficult to think in billions when we have such 
examples as these before us. 


NOTES ON NEW BOND ISSUES. 
Warren County, N. Y. will offer $50,000 Highway 5 
per cent. bonds on August 10th. Bids will be received 
by John Bazinet, County Treasurer, Glen Falls, N. Y. 


Macon City, Ga. is offering $700,000 water works 
bonds bearing 4% per cent. interest. 


Prairieburg, Ia., will sell on Aug. 21 $5,000 15-20 
year 5 per cent. water works bonds. The bids will be 
received by J. J. Dolan, Town Clerk. 


Warren County, N. Y. is improving its highways by 
expending $50,000 on them and for that purpose will 
sell $50,000 5 per cent. highway bonds at the office of 
the County Treasurer on Aug. 10. 


The town of Sunnyside, Washington, will offer an 
issue of $29,000-20 year Funding Bonds, bearing interest 
not to exceed 6 per cent. payable semi-annually. Sealed 
bids will be received by L. W. Bates, Town Clerk, Sunny- 
side, Wash. Each bid will have to be accompanied by 
a certified check to the amount of 5 per cent. of the bid. 

The First National Bank of Smithfield, O., has pur- 
chased the $30,000 4% per cent. Wabash and Bloom- 
field free turnpike bonds at premium of $1,410. 

Humboldt, Tenn., will sell on Aug. 28 $27,000 30-year 
5% per cent. bonds. Bids should be addressed to the 
Secretary, H. J. Foltz. 

Miles City, Mont., has awarded to Wells, Dickey & 
Co., for $50,950, the issue of $50,000 bonds issued for 
school house purposes. 

The Salem (Va.) School District will sell on Aug. 20 
$17,000 5 per cent. 15-20-year coupon bonds. Bids must 
be sent to J. S. Persinger, the Clerk of Salem, and a cer- 
tified check for $250 must accompany all bids. 
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TOBACCO TRUST’S RIVALS TAKE COURAGE. 


Independents Organize To Restore ‘‘Real Competition” 
—A Glance At Reorganization Scheme. 

Quite as interesting as the efforts of the bondheclders 
of the American Tobacco Company to get together to 
conserve their interest in the property was the meeting of 
the independent tobacco manufacturers this week to 
take such action as they thought best to watch the dis- 
solution process through which the rust must go and 
to see to it that the break up of the Trust was a real 
one and not in form only. A National Committee was 
formed with S. H. Harris as Chairman, who made this 


statement: ' 


The independent people regard the decision as a death 
warrant for the Tobacco Trust. But they have been given 
an opportunity to submit to the Circuit Court a reorganiza- 
tion plan whereby competitive conditions may be restored. 
As practical tobacco men we know that there can be no 
real competition among the elements now constituting the 
combine without a winding up of the trust through the 
medium of a receivership. The action of the trust since the 
Supreme Court decision cannot but lead to the conclusion 
that there is no intention on their part to effect a real dis- 
solution or to restore real competition. Their paying of 
dividends upon the common stock, their extensive advertis- 
ing, and their continued warfare against the independent 
trade at a time when they should be taking stock prepara- 
tory to a dissolution, make it apparent that they have no 
such end in view. 

We feel that the tobacco industry, independent of the 
combine, should be represented in court and submit their 
views as practical men when the trust’s plans shall come up 
for consideration, to the end that we may secure real com- 
petitive conditions such as are intended by the letter and 
spirit of the Supreme Court decision, 


It will be seen that with the Government looking on 
and ready to criticize any dissolution scheme and the 
independents once more full of courage and ready to fight 
now that the Trust is down, that the reorganizers have 
no such simple job as lay ahead of the Standard Oil com- 
pany reorganizers. No evasions or dodging will be 
countenanced. It seems to us in this connection that 
the agreement under which the bondholders have de- 
posited their bonds gives the depository committee a tou 
free latitude. They may, under the terms of the deposit 
agreement sell or exchange the deposited bonds at public 
or private sale, and purchase any other property which 
in the judgment of the committees they may see fit to 
make. The saving clause is perhaps to be found in the 
provision that depositors may withdraw their bonds 
within 30 days from the time of the announcement of 
the reorganization plan, but only on payment of not ex- 


ceeding one per cent. of the par value of the deposited 


bonds. The advent of an independent committee not 
unlikely resulted from dissatisfaction in some quarters 
with the terms of the deposit agreement. The ‘‘admin- 
istration,’ or in other words the insiders, are back of 
the committees now formed and they should be able to 
make a more frank exposition of their plans than has 
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of millions of dollars’ worth of selected New York real estate, they 
provide ample security and earning power. Issued in these forms: 


6% COUPON BONDS 


For those who wish to invest $100 or more. 


6% ACCUMULATIVE BONDS 


For those who wish to save $25 or more a year. 
| Descriptive literature on request 


American Real (state [ompany 
FOUNDED 1868 ASSETS, $23,026,889.67 
CAPITAL AND SURPLUS, $2,011,247.80 


527 Fifth Avenue, New York 


~~ - 
——- 























as yet been vouchsafed. The passing of the common 
stock dividend, and the failure to name a protective com- 
mittee for the common stockholders, seems to indicate 
a purpose to scare small holders into selling their hold- 
ings so insiders may better secure their grip on the sit- 
uation. 


REAL MEANING OF THE COTTON REPORT. 

The report by the Government on the cotton crop as 
of July 25 last, showing a condition of 89.1, as against 
88.2 a month ago and nearly ten points above the ten- 
year average, occasions some rather bitter reflections 
on the campaign of misrepresentation in the New York 
and New Orleans markets, which sent cotton up to over 
16 cents per pound and demoralized the whole cotton 
manufacturing and distributing trade. It is impossible 
for the human mind to conceive of this clique being in 
ignorance of the real situation when they were jamming 
up the market and working the South and speculative 
circles into a frenzy of buying. There must have been 
some enormous losses throughout the country by those 
who had loaded up when the bull leaders were making 
their spectacular bids for the cotton when they knew 
they had frightened the whole belt into the belief in 
their bogus figures and estimates. We would waste no 
space on the speculators who have lost, but it is the 
disturbance to trade and manufacturing industries which 
we are concerned about. The cotton bulls have seen 
something like $150,000,000 come off the value of this 
year’s prospective cotton crop of 14,000,000 bales. We 
doubt if there ever was a campaign for higher prices 
carried on in any commodity with so little warrant for 
it as this year’s bull market, which has now collapsed. 
It was false from start to finish. 














TO YIELD 7 PER CENT. 


A Secure Investment at a High Yield 
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Not only are school books universally in demand, no 
less in bad times than in good, but approximately 90 per 
cent. of the text book business is done by contract with 
state, county, city and township Boards of Education, 
whose purchasing power is absolutely unaffected by gen- 
eral trade conditions. 

D. C. Heath & Company has been recognized for many 
years as one of the most successful text book houses in 
the country. It is managed by men of long experience 
and highest reputation in the publishing and educational 
fields. All the officers have a large interest in the com- 
mon stock. 








ALEXANDER 5S. PORTER, 


11 CONGRESS STREET, BOSTON 


D. C. HEATH & COMPANY 
7 Per Cent. Preferred Stock at Par $100 


We regard the educational publishing business as the most stable form of industrial enterprise owing to 
the unique and peculiarly favorable conditions under which it is conducted 


This small issue ($300,000) is based upon net assets 
of over $1,250,000, according to the most conservative 
estimate. The company has earned yearly more than 
four times the amount of preferred dividend requirement. 


It has always paid a good dividend on its common stock 
and has carried to “undivided cash prone account,” yearly, 
more than it has paid in dividends, both common and pre- 


ferred, 
NO BONDS—NO MORTGAGES 
Write for our booklet on Industrial Investments, giv- 
ing important facts about this and other stocks on our 
list. 


Jr, Investment Securities 
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FARM MORTGAGES—SELECTING A BROKER. 
By Carson M. Regan. 

Probably in no other form of investment is it necessary 
to put more trust in the agent than in buying farm loans. 
In the days when neighbors furnished the money to 
neighbors, when every investor was familiar with every 
foot of the land offered as security, brokers were unl- 
known. The opening of the west instituted a new busi- 
ness. Men saw the need of money for developing the 
farms and claims; they prepared the papers and took 
them back east to investors and offered them, showing 
the high rate of interest and promising ample security. 
When the agent had established his clientele, he was 
able to send the papers and eventually it became a part 
of every town’s business enterprise. Connections estab- 
lished with banks, insurance companies and individuals 
brought real estate loan agencies into every hamlet until 
in some instances they seemed the principal industry 
of the community. Later, companies were formed, mil- 
lions of dollars were taken from the East’s savings; 
“guaranteed” loans came next; debentures were written. 
The nineties brought a crash and the whole business has 
been rebuilt on a new basis, stronger than before. It 
has included conservatism, careful appraisements and 
clearer understanding of conditions. Also a different 
class of men is engaged in it, usually men of standing 
and experience, who conduct their affairs on a high 
standard and with system. 


The Modern Broker's Business. 

Two classes of brokers are doing business in realty 
loans on farm security: those who are connected with 
banking institutions and similar business; those who 
are land agents and brokers. The former class comes 
very close to the people of a community. The banker 
is certain to know the financial condition of almost 
everybody in a small area. He knows why money is 
borrowed and what are the chances for repayment. While 
loans are made on a purely business basis, the personal 
element is certain to enter. Furthermore, the banker in 
a small town ought to have a good idea of land values 
and he has a reputation to sustain that means much to 
his standing. The real estate agent is temperamentally 
a boomer and under the old conditions he was often 
found giving higher estimates on land values than con- 
ditions warranted. To-day he is constrained to use con- 
servatism because of the effect it may have on his affairs, 
and as he usually has to send his loans through a bank 
or a general agent, he is limited in any ambitions he may 
possess. So the loan broker of to-day is generally a 
cautious lender. 


How Competition Restricts. 

The competition among brokers means care in over- 
stepping bounds. For instance, twenty-three life insur- 
ance companies are loaning on real estate security in the 
United States. Exclusive of the loans in New York, 
which are largely on office buildings and city realty, they 
have now invested in real estate loans $683,898,893. 
The larger portion of this, $427,802,843, is in the middle 
west; $121,292,537 in the farther west; $81,365,042 in 
the eastern states and $53,438,270 in the southern 
states. The placing of these immense sums not only 
indicates a confidence by these conservative investors in 
realty loans, a great portion being made on farms, but 
it gives system to the operation. Practically every bank 
and loan agent of to-day depends on some insurance 
company for a market for at least a part of its loans. The 
regulations under which these loans are made are strict; 
he learns system and regulation; he becomes a careful 
dealer. As pointed out in a previous article, he does not 
make his own appraisements and is compelled to use 
every guard against loss. Hence it is that firms do 
business for years without losing to their customers a 
dollar. 

So under present methods about the only danger to 
the investor in farm loans is absolute rascality. Within 
the past few weeks a broker at Spokane has been ar- 


rested. He is short some $400,000 through failing to 
pay to investors money received in payment of loans or 
failing to pay to borrowers money received from in- 
vestors. Forged paper and wrongfully assigned mort- 
gages figure. He had done a safe business for years in a 
small town but the temptations of a real estate boom 
led him astray. The investor who uses caution in select- 
ing his agent, who investigates the broker as well as the 
loan, has little to fear. In the end he must trust his 
broker, for it is impracticable for the investor of to-day 
to inspect the loans personally. Established reputation, 
experience and a record for square, prompt dealing are 
not hard to determine and when the very safety of the 
investment depends on these it pays to investigate. On 
the whole, the losses through farm loan investments has 
been very small since the readjustment of the business 
which commenced fifteen years ago. It has elemenrs of 
substantial worth that are so simply ascertainable that 
with intelligent action there is almost a surety of satis- 
factory investment in this form of security. 


FRANCE IS WAKENING UP. 

According to cable dispatches from Paris, the police 
of that city are about to make a concerted effort to corral 
all the fake American promoters and lock them up. 
France within the last few years has been overrun with 
spurious American investment propositions, the sponsors 
of which made their headquarters in Paris, where they 
squandered their ill-gotten loot in riotous living in the 
Latin Quartier. Alfred Goslin, who is an exile in Paris, 
after running the full length of his rope in America, is 
popularly credited with being the moving spirit among 
the Parisian-American financial renegades. 

The police recently visited the offices in Paris of a 
French-American bank and the home of its director 
general, a retired army officer. The police acted on the 
complaint that the bank had been selling bonds guar- 
anteed upon large blocks of real estate in New York and 
had been informed that the company really owns one 
house which is without a tenant. Besides this the com- 
pany owns, it is said, about 34,000 acres of undeveloped 
coal lands in Buchanan Co., Va. 


WHAT IS THE MATTER WITH RIPLEY? 

Wide comment has been occasioned in the New York 
financial district this week over the reported utterances 
of President Ripley, of the Atchison system, with re- 
spect to the probable effect of the recent long and short 
haul rates decision by the Interstate Commerce Com- 
mission. Some of the interviews make Mr. Ripley say 
that the loss the decision will inflict on the Atchison 
alone will be quite $6,000,000, and he does not know 
how many more millions will be taken out of the other 
transcontinental lines. Mr. Ripley is made to declare 
that Congress is full of agitators and that the state of 
public opinion is such that corporation heads are very 
much discouraged. None of the other railway heads 
interviewed have regarded the matter as at all serious. 

For some reason Mr. Ripley seems to suffer from 
periodical attacks of gloom. We recall one notable 
utterance by him when he made some savage or sar- 
castic comment on our efforts to interest foreign capital 
in American securities which resulted in the Board of 
Directors of the Atchison calling Mr. Ripley down hard. 
But Mr. Ripley seems temperamentally unable to resist 
the disposition to view black clouds every little while 
when in reality there is none in sight, but perhaps he 
cannot help it. Fortunately the public is getting used 
to such outbreaks and will not mind them and fortun- 
ately also the head of the Atchison is an isolated example 
of discouragement. Practically all railway executives of 
any importance in the American railway field are usually 
cheerful and optimistic souls, looking ahead and upward 
to better things despite the rebuffs and buffetings the 
railroads have been getting for so long from public and 
private sources. It looks very much as though Mr. 
Ripley would have to enjoy his grouch alone. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to August 
4, the time of going to press. 





BEARS, NOT OWNERS, SELLING STOCK. 

A newly organized bear party has been industriously 
at work this week selling stocks belonging to other per- 
sons who have lent them for the purpose. The market 
has had a sharp decline and the breaks have been made 
at times to appear as though real liquidation was being 
attempted by overloaded holders. In one or two direc- 
tions, it is true, certain individuals of some previous 
prominence had got in pretty deeply through heavy 
purchases of certain stocks and financed on money bor- 
rowed abroad, but the bear element has attached alto- 
gether too much importance to the size of the holdings 
of these speculators. The latter did not possess nearly 
so large a line of stocks as the bears credited them with 
and the expected smash, except in quotations, did not 
come. Also, the short interest has now been very much 
extended, putting the technical position on such a basis 
that a sharp rise must ensue as soon as the inevitable 
covering movement shall start. 

The truth is that holders of stocks, no more than the 
holders of bonds, have considered that the time has ar- 
rived or the necessity forced on them, to liquidate. They 
are satisfied, apparently, that the country is going 
through a period of slow recuperation and not reaction; 
that the crops, though ruined several times for grain 
and stock market purposes, are likely to provide totals 
which will compare favorably with other good years, and 
also that only a period of rest and tranquillity for a little 
longer will be necessary to put a more cheerful aspect 
on the general situation. 

Many fanciful stories were circulated this week to 
account for the setback the market has had and there is 
no telling how long the campaign will be continued. 
Some good buying from scattered sources has been 
noted, but thus far the large interests do not seem to 
have considered it necessary to furnish supporting or- 
ders to sustain the market. This is a good sign in that 
it implies that the market can take care of itself. Seem- 
ingly there is a vast fund of idle money ready to take 
advantage of attractive offerings. 

It may be, as suggested in a former review, that the 
present setback is but a readjustment to a lower level 
from which to start a2 new movement upward. Stocks 
have but recently gone back from the highest average of 
the year and bull markets do not usually begin from 
such levels. Also recent railway earnings do not bear 
out the optimistic utterances of the bulls, while the situ- 
ation with some of the weaker industrial companies is 
not altogether cloudless. Most speculators, however, 
seemingly are now becoming cautious without allowing 
themselves to become unduly impressed with the cir- 
culation of stories of calamity and trouble ahead. This 
will find its own cure in time. 


THE SITUATION ON FRIDAY. 


Few speculators were prepared for the onslaught on 
stocks which came in the afternoon after a deceptive 
morning of fairly steady prices. Not a few of the bears, 
alarmed at the false firmness, took profits on sales of the 
day previous and bulls, thinking the bottom had been 
reached, went long. Both these classes of operators soon 
regretted their previous haste as a wave of selling set in 
a little after the noon hour which kept up until the clos- 
ing hour and prices crumbled as they had not done in 
months. 

With almost the entire floor membership of the Ex- 
change bearish to a man and many big and daring outside 
operators ranged on the bear side, it was not difficult to 


dislodge stale long accounts in plenty. Big and little 
speculators dropped their holdings for what they would 
bring. The pressure in the last two hours was especially 
severe against the Steel shares and before the market 
closed Steel common, for months the bulwark of the 
market, went below 75, a loss of 3 points from Thurs- 
day’s close. Blocks of 1,000, 2,000 and 6,000 came out 
and the pressure was almost equally heavy against rails 
like Union Pacific, Southern Pacific, Reading, St. Paul, 
the Hill stocks and the coppers. Losses of two and three 
points were common. The only firm stock was Canadian 
Pacific, which gave way only fractionally. The wave of 
selling continued up to the sound of the gong, and it was 
the biggest day since the Trust decisions were announced. 

Little bearish news was in evidence save strength in 
the grain market, while cotton was especially strong, but 
there were many ugly rumors. One explanation for the 
selling was the prospects of a conflict between the Stanley 
Committee and the Steel Corporation over the latter’s 
refusal to produce its cost sheets. The session ended 
with selling unabated in volume. 

Seemingly the day’s events have cleared the atmos- 
phere somewhat and brought about a readjustment which 
should result in more stable conditions, but it is evident 
that no such slump as took place could have occurred 
without endangering the position of some of the large 
operators who, on money borrowed abroad to finance a 
position that was over-extended, were compelled to let 
go extensive lines of stock holdings. If these too ven- 
turesome speculators have been driven away with sober 
faces and leaner pocketbooks, a decided improvement in 
the situation must be near at hand. 


THE RAILROADS 


CHESAPEAKE & OHIO. 


For a 5 per cent. dividend payer this stock does not 
act well. This may not be due entirely to poor market 
conditions. The pronounced weakness of the stock 
seems to be due mostly to fears that the 5 per cent. 
dividend will not be maintained long. Last year’s net 
earnings were not much above the amount required for 
the 5 per cent. dividend. Many persons had loaded up 
with the stock and its suspicious action has induced a 
number to get out and take their losses. 








COLORADO & SOUTHERN. 

The last fiscal year closed with 5.22 per cent. earned 
on the common stock, against 7.03 per cent. in the pre- 
ceding year. This showing will chill the hopes that the 
common stock will be increased from 2 per cent. The 
Burlington, which controls this property, is too conserva- 
tive to consider a dividend increase so soon. With the 
prospects gone for a better dividend at an early date, 
the common stock is liable to develop further weakness. 


CHICAGO & NORTHWESTERN. 

Speculative interest in this stock has of late died out. 
The price hangs around 143%, with a tendency to sag. 
The last ficsal year’s net earnings will not show full 8 per 
cent. earned on the common stock, probably only 7% 
per cent. For a seven per cent. stock, which once sold 
very high on account of “rights” but with no outlook 
for more “rights” at present or greatly improved busi- 
ness, the stock is selling high enough. It is considered 
worth a little more, but not much more, than Great 
Northern preferred. 

ERIE. 

Speculation for the rise in the Erie shares has sub- 
sided for the time being. The recent substantial advance 
represented appreciation of the greatly improved condi- 
tion of the railroad and nothing else. The talk of forth- 
coming dividends on the first and second preferred 
shares has ceased. Dividends at this juncture would be 
almost suicidal. The shares are gradually receding on 
profit taking. Better markets will probably put them up 
again later on. 
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MISSOURI, KANSAS & TEXAS. 

This railroad has closed the last fiscal year with an 
increase of $732,000 in net. As the preceding year had 
closed with a surplus of $521,000 for the common stock, 
the year ended June 30, 1911 will show over $1,250,000 
earned on that stock, which is equal to about 2 per cent. 
This is certainly a good showing when it is considered 
that 1910 showed only 0.82 per cent., 1909, 0.67 per 
cent. and 1908 only 0.42 per cent. earned on this security. 


NEW YORK CENTRAL. 

The confirmation of the story that a merger is con- 
templated of all constituent parts of the N. Y. Central 
lines into one system has failed to have any effect on 
the stock. It will probably take a long time until the 
consolidation of the Lake Shore & Michigan Southern, 
the Michigan Central, the West Shore and all other lines 
can be brought about. In itself it is a gigantic task to 
merge into one a system consisting of twenty-two lines. 
The work will have to embrace 13,280 miles of rail- 
roads with a total capitalization of about one and a 
quarter billion dollars. The market for the stock may 
be affected later, when once details are worked out and 
imparted to the public, so that one may see whether the 
securities of the constituent parts of the N. Y. Central 
system will be favorably affected or not. 


N. Y¥. ONTARIO & WESTERN. 

The good buying in this stock in July was evidently 
due to expectations that Canadian Reciprocity will bene- 
fit the railroad and also to get the dividend, which is 
paid annually. Since the 2 per cent. dividend was paid, 
the stock has been reactionary. In the last fiscal year 
not much over this 2 per cent. dividend was earned. The 
stock will probably again become inactive and remain 
so for some time to come. 


—! 


READING. 

If it is not talk of a higher dividend, which is put 
out to help the gamble in this stock, it is segregation 
which is used as the pretext for manipulation. The 
rich manipulators know too well that present conditions 
don’t warrant a higher dividend, and that the splitting 
up of the stock into two kinds will not add anything 
to its value. They start their operations, however, upon 
the assumption that the nervous gambling element will 
believe that a bigger dividend is possible just now or 
that the issue of two shares for one will increase the 
value, and they usually guess correctly. 

To sober-minded investors all this talk does not ap- 
peal. They prefer to leave Reading to the gambling 
element, to which it furnishes excitemenc and occasional 
profits, but in most cases only losses. The time will 
come when the Lake Shore and Michigan Southern and 
the Baltimore & Ohio, which own one half of the stock 
of the Reading, will have to let go in order to get their 
cash back and also the big profits they have made on this 
stock and then the little fellows who believe that Read- 
ing will see 200 may find themselves badly disappointed. 


ST. PAUL. 

The wiseacres are now beginning to claim that the 
recent dividend declaration by this railroad on a basis 
of 7 per cent. will be the last at this rate. This is only 
a prophecy. It may or may not become true. Every- 
thing depends on what the new fiscal year will bring. 
The outlook is not by any means discouraging. The 
Pacific Coast outlet is doing well and constantly develop- 
ing new business. The claim of Wm. Rockefeller, made 
in 1907, that the St. Paul will pay 7 per cent. at least 
as long as the other lines with which it competes repre- 
sents the only possible correct diagnosis of the future. 


SOUTHERN PACIFIC. 

The June statement shows a decrease of $494,000 in 
net or 16 per cent. For the entire year the net decrease 
amounts to $4,473,000 or 11 per cent. The common 
stock has earned in the last fiscal year 11.3 per cent., 
against 12.99 per cent. in the preceding fiscal year. This 
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does not make for bullish sentiment on the stock for the 
present. The stock has apparently had little support 
this week. 

UNION PACIFIC. 

There is no longer any doubt that the Government 
will appeal to the Supreme Court against the decision 
of the Circuit Court that the Union Pacific’s large hold- 
ings of Southern Pacific stock do not constitute a viola- 
tion of the law, yet it is considered in legal circles that 
the higher court will uphold the decision. The lay mind 
cannot see how the holdings of 45 per cent. of the 
Southern Pacific can make the Union Pacific guilty of 
restraint of trade, since the Interstate Commerce Com- 
mission fixes the rates the railroads are permitted to 
charge. The appeal by the Government is only in line 
with its policy to harass big corporations. If there was 
ever any intention to segregate the investments of the 
Union Pacific from its operating department, it will be 
deferred until the case now to be appealed is finally 
adjudicated. The stock will fluctuate in sympathy with 
the market. There will probably not be big increases 
in earnings. They are liable to show decreases, for the 
new lines in the Union Pacific’s territory will cut into 
its revenues in the next year or two years. A large 
speculating element has of late turned its back on the 
stock, as it costs too much to carry it. 

The fiscal year closed with a loss of $4,311,000 in net, 
which is equal to 2 per cent. on the common stock. This 
means 17.2 per cent. earned on this stock, against 19.2 
per cent. in 1910. It will require a decided improve- 
ment in business to create a good advance for the stock 
from present prices. The impairment of the railroad’s 
earnings by the recent rate decision of the Interstate 
Commerce Commission, and by the new transcontinental 
lines does not augur great things for the stock in the 
near future. We recently noted the danger that lay in 
buying this stock at the recent high figures around 190. 
The subsequent break has fully borne out this criticism. 


THE INDUSTRIALS 


AMERICAN WOOLEN. 

This year has so far been poor for this company and 
its discomfiture has now been increased by the turn of 
affairs in Washington, whereby a coalition of insurgent 
Republican and Democrat Senators brought about the 
passage of a revised wool] tariff bill through the Senate. 
The hope of the industry rests on the President. If the 








with the probable bad effect of the recent rate decision bill should also pass the House and not be vetoed by the 
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President then there may be troublesome times ahead 
for the industry. 
BETHLEHEM STEEL. 

The forced boom in the shares of this company, due 
to pool manipulation, ceased when the common stock 
struck 38 and the preferred 66%, at which prices profit 
taking started ending in a decided break. The company 
is doing well and operates at 80 per cent. of its capacity, 
due to the ability of Mr. Schwab to secure a number of 
foreign orders for armor steel plate, but the manage- 
ment is outspoken in discouraging expectations that the 
preferred stock will be placed on a dividend basis soon. 
Mr. Schwab says openly there will be no preferred divi- 
dend and criticizes the manipulation. The company is 
in need of a great deal more working capital and it is 
the intention to withhold dividends for some time to 
come, and use earnings for development purposes. 


DU PONT DE NEMOURS POWDER. 

This company shows for the first six months of 1911 
8.8 per cent. earned on its common stock, against 7.74 
per cent., 6.05 per cent. and 4.59 per cent. respectively 
in 1910, 1909 and 1908. This is a splendid showing, 
which will especially gratify the holders of the 4% 
per cent. bonds of the company, the only active 
security of the company. The stocks are not active as 
they are closely held by investors in touch with the 
affairs of the company. The preferred stock pays only 
5 per cent., while 12 per cent. is paid on the common 
stock. 

PACIFIC MAIL. 

The deficits of the last four years are so large as to 
furnish the hope that a dividend may become possible 
only in years. It does not require much capital to manipu- 
late this stock. Earlier pools had the experience that 
the small speculative public eagerly bites and it is ex- 
pected that the public will bite again joyfully. The pool 
which has taken this stock in hand will try to dis- 
count the good things which the still far-off opening 
of the Panama Canal will bring, and there are fools 
eager enough to feel that they will miss this opportunity 
to partake of this discounting the distant future if they 
do not take hold. Should the pool become bold, how- 
ever, it will meet sufficient long stock to cool off its eager- 
ness to separate a part of the gambling public from its 
money. 

PRESSED STEEL CAR. 

Having paid off last Feb. 1 the last $500,000 on its 
$5,000,000 indebtedness this company has now only a 
funded debt of $75,000, consisting of the McKee’s Rocks 
plant purchase money mortgage which will mature June 
3, 1912. With no incumbrance or fixed charges to take 
care of, this equipment company will be able to start 
dividends on its common stock, the total issue of which 
amounts to $12,500,000, as soon asa revival of the equip- 
ment industry has become a fact. Railroads will not 
be able to resist long the public demand for passenger 
steel cars. Of all the 50,000 passenger cars in use Dec. 
30, 1910, only 9.3 per cent. were of steel, 3.5 per cent. 
of steel underframe construction and 87.2 per cent. of 
wood. In Congress are pending several bills for forcing 
the railroads to use only steel cars in their passenger 
service, and one of these bills will in the not distant 
future become a law. It is estimated that it will cost 
our railroads over $700,000,000 to substitute steel cars 
for frame. Plenty of time, probably five or six years, 
will be given to them to do this, but this change, which 
has become inevitable, will mean large and steady orders 
for the Pressed Steel Car Company and all other equip- 
ment concerns. For this reason good speculative pros- 
pects are calculated to be ahead for the common stock 
of the Pressed Steel Car Co. 


WESTINGHOUSE ELEOTRIC. 
The annual meeting has been followed by liquidation 
in the stock. The selling was however, not of impres- 


sive character and evidently came from people who had 
bought the stock in the expectation that the agitation 
begun by George Westinghouse for dividends will suc- 
ceed. 


He has failed but his campaign has nevertheless 
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impressed the management with the wishes of a very 
large minority interests that distribution of earnings 
ought to begin at an early date. Business has not been 
very good for the company in the last few months, but 
this was a period of business dulness. The fall and 
winter may bring increased business and make the be- 
ginning of dividends possibie in the early part of 1912. 





TELEPOST EMPLOYEES STRIKE. 

The whole western force of the Telepost Co., consisting 
of about thirty operators, struck this week, not for 
higher wages, but for wages due which they cannot get. 
The President of the Telepost Co., when interviewed in 
New York, said the difficulty would soon be straightened 
out. 

The trouble he ascribed to poor stock sales lately, all 
due to the “‘vicious attacks’’ made on the Sterling Deben- 
ture Corporation by the press. A mighty poor excuse. 
What have stock sales to do with the small amount of 
wages coming to the few men out on a strike? Have not 
the Sterling Debenture Corporation’s circulars repeatedly 
declared that as fast as Telepost offices were established 
their business would make them self supporting? Are 
we, therefore, to consider President Seller’s admission 
another proof of the way the Sterling Debenture Cor- 
poration can distort the truth into what may be regarded 
as a direct falsehood? 

The strike confirms what The Financial World has 
claimed for years about the Sterling Debenture Corpora- 
tion—that it is peddling investments of the worst kind. 
When they said they were not a part of Wall Street, they 
honored the Street. For them, at least, Wall Street 
cannot be blamed; it has had nothing to do with their 
making. 


New York, New Haven & Hartford 


A special and thorough analysis of this property, 
with a forecast of its future. This analysis has 
just been issued in connection with the Weekly 
Advice Service. A few copies have been re- 
served for free distribution. 
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A BILLION DOLLAR EXPORT YEAR. 

The United States is likely to be a billion dollar coun- 
try this calendar year in the matter of exports of manu- 
factures as well as appropriations. We have long 
boasted our ability to tax ourselves a billion for the 
maintenance of the Government and public improve- 
ments, but until this year it has not been possible to 
discuss exports of manufactures in the billion figure. The 
Bureau of Statistics of the Department of Commerce 
and Labor gives the total exports for the fiscal year 
ended June 30 as $910,000,000 and the increase in the 
last six months of the fiscal year over the first six months 
is such as to indicate that the exports for the calendar 
year will go beyond the billion mark. Of the total $601,- 
000,000 was in manufactured goods ready for consump- 
tion and $309,000,000 partly manufactured. Compared 
with a decade ago in 1901, the increase has been nearly 
100 per cent. and an increase of 384 per cent. in the 20 
year period. The exports of manufactures in 1891 were 
only $188,000,000. 

If this showing does not give proof positive that the 
infant industries of the nation are pretty sturdy toddlers, 
then it is of little use to quote-the facts. With all the 
high wages paid to our workers the manufacturers of 
the country have been able to compete with the pauper 
labor of the world in greater and greater measure. Small 
wonder the country has demanded that the bottle of pap 
be withdrawn from these healthy infants. 


KANSAS CITY SOUTHERN’S OUTLOOK GOOD. 

Considering how poorly so many western railroads 
have done in the fiscal year ended June 30, 1911, the 
showing of the Kansas City Southern for that year must 
impress observers as a highly satisfactory and encourag- 
ing one. This statement shows a net income of $3,229,- 
297 and after payment of fixed charges of $1,645,000, a 
surplus of $1,704,297 available for dividends. This sur- 
plus is equal to 4 per cent. on the $21,000,000 preferred 
and 2.88 per cent. on the $30,000,000 common stock. 
The surplus available for a common stock dividend has 
in the last five years been as follows: 


Surplus for common stock equal to 
0, err era $1,615,339 5.38 per cent. 
eee 3,272 2.37 5 
660040 6eseenne 1,036,655 3.45 7 
Sree 651,421 2.17 e 
lee 864,297 2.88 - 


In these five years the fixed charges on account of 
new bond issues increased from $1,183,759 in 1907 to 
$1,645,000 in 1911. As industries and population in 
Texas are on the increase, the Texas legislators have 
ceased to harass the railroads and the crop prospects 
in that territory are good, even a better showing for the 
new fiscal year can reasonably be expected and the opin- 
ion is justified that it will not take much more than two 
or three years to see the common stock, which is now 
selling around 35, on a dividend basis. This stock im- 
presses one as being worth more than Erie common, for 
which dividends are predicted not later than three years 
from now. 


A PLEA OF FRIENDSHIP. 

Frank Gray, the London representative of the Sterling 
Debenture Corporation, has written the editor of The 
Financial World protesting against a recent article 
against this concern in which Gray’s name was used as 
a club. 

Ordinarily we devote little attention to letters of pro- 
test, but Mr. Gray recalls his friendship for the editor 
and his family, a friendship of twenty years standing, as 
one and the principal reason why his character should 
be exempt from criticism on the part of The Financial 
World. 

Personally Mr. Frank Gray, who is an old newspaper 
man, having been long connected with the New York 
Tribune, is a likable fellow. No one regrets more than 
the publisher of The Financial World that Gray deserted 
his great and honorable profession to enter the uncer- 
tain calling of promoting, for which he especially never 
had any training, for there is not a fleld of endeavor 
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where the temptations of great gain are so apt to lure all 
but the strongest characters to do things which are 
indiscreet and invite upon them the justifiable criticism 
of a press which places all considerations, even those of 
personal friendship, secondary to the best interest of the 
reader. 

We are inclined to believe Mr. Gray when he states 
that the failure of the United Mining Co., in which, in 
association with Albert Freeman, he was interested, was 
beyond his control, and that he has not profited person- 
ally to the extent of even one penny from the stock sales. 
We are inclined to credit also his statement that he has 
even buried his hands deep into his personal funds to 
save the company after the other promoters deserted it. 
He is a man big enough to do it if he is the same Frank 
Gray the writer knows. 

Still, Gray does not show that he has profited by his 
mistakes. When one, after such a disastrous experience 
in promotion, takes up with the Sterling Debenture Cor- 
poration, it indicates that he has not gained in knowledge 
about conservative investments. He continues to play 
with fire which at any time is liable to further singe his 
reputation. 

It is most distasteful for a publisher to criticise his 
old friends. We dislike exceedingly to do it, but there 
is no other recourse unless the interests of our readers 
are to be sacrificed. When that is under consideration 
all ties of friendship cease. If friends wish to do some- 
thing justifying criticism, they must sleep in the bed 
they have made for themselves. 


SAN FRANCISCO BOND SALE. 

The City and County of San Francisco will receive bids 
up to Sept. 11 for the following: 

Five per cent. semi-annual bonds, which will be issued 
in denominations of $1,000 each. 

Hall of justice bonds, $140,000, maturing seven bonds 
each year from 1912 to 1931 inclusive. 

Hospital bonds, $200,000, maturing ten bonds each 
year to 1932, inclusive. 

School bonds, $250,000, maturing ten bonds each year, 
from 1914 to 1938, inclusive. 


MANHATTAN TRANSIT SLIDES DOWN. 

The wonderful bull market that had been promised 
for Manhattan Transit stock slipped a cog this week on 
the New York Curb and the shares dropped with a thud 
right back to 1% per share, or about where the market 
started from. The public could not be lured into this se- 
curity, the action of which fully justifies the warnings 
which The Financial World has from time to time given 
in reference to this security. 
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MISLEADING THE SMALL INVESTOR. 


A Practice Which in the End Hurts Legitimate Securi- 
ties. 

An incident which has come to the attention of The 
Financial World through its large correspondence with 
investors, is worth commenting upon because of the 
serious influence it has upon legitimate securities. The 
practice which we are about to describe, misleads small 
investors and as they as well as the large investor have 
opinions to express, whether wise or otherwise, their 
voices should be heard. For that very reason their 
good opinion as well as their confidence should be culti- 
vated instead of shattered. 

The practice to which we refer is one by which the 
small investor is induced by some specious argument to 
purchase stocks on margin. For that purpose, schemes 
like “buyers contracts,” ‘‘options’’ etc. have been evolved 
and the brokers who make a specialty of this business 
go to great lengths in explaining how loss is impossible 
when buying securities in this manner. 

By whatever name they are called, these schemes are 
only cloaks for margin trading. It is impossible to buy 
anything by paying only a part down and hold it if the 
market turns against one unless a person has available 
resources at hand to put up further margin. The slim- 
mer the margin, the greater the risk. We have known 
of cases where women, dependent upon meagre salaries 
or incomes, have been induced to make investments on 
a margin as smal] as ten per cent. on the assurance 
given by their broker that it was almost impossible to 
lose. Invariably they are wiped out. This is not right. 
No person who cannot afford to purchase securities, 
ought to be tempted to dare margin trading. 

Brokerage houses dealing in Curb securities are the 
greatest offenders in this respect, but of late we have 
noticed a tendency to carry the practice into the better 
grade of unlisted securities. We hope that the reputa- 
hle firms in these securities will use their best efforts 
towards eliminating those who attempt to blight their 
market by any such schemes. 


PORCUPINE KENDALL MAKES ITS BOW. 

We hear that very soon an ambitious attempt will be 
made to interest American investors in the shares of the 
Porcupine Kendall Mining Co. The flotation of this com- 
pany’s stock is in hand- the men who have it in charge 
being past masters in the mining promoting business. 

There is August Specht, the organizer of the company; 
there is the Union Finance Co. of New York and there 
is also the curb house of Jenkins & Co. The three form 
a triumvirate out of whose grip will slip nothing if their 
remains any way by which investors can still be inter- 
ested in the new Canadian mining camp. 

Already in their Curb market letters which are pre- 
vared in a Hawthorne style, Jenkins & Co. are exploiting 
Porcupine Kendall. The firm makes much of the con- 
nection with it of the Union Finance Co. as fiscal agents. 
Behind both there stalks the figure of Specht. 

To read the description of the Union Finance Co., 
given by Jenkins & Co. an innocent person would be led 
to believe the company to be one of New York’s leading 
financial institutions. Were he to go over the financial 
statement the concern has published this belief might be 
confirmed, provided the seeker after knowledge was un- 
acquainted with the adaptability of numerals in making 
a good showing, even when there is nothing behind them. 

Among the assets of the Union Finance Co. there are 
securities whose value is placed at considerably over 


$2,300,000. The character of the securities is not de- 
scribed. If they are all of the type of Porcupine Kendall 
there is little substance behind them. 

From our Toronto correspondent we learn that noth- 
ing has been discovered in the locality where the Porcu- 
Pine Kendall claims are located to warrant the belief 
that this proposition is more than a great big gamble. 


CHICAGO’S PROPOSED MUNICIPAL SUBWAYS. 

The Mayor of Chicago, Carter H. Harrison, has ap- 
pointed a commission to design a passenger subway sys- 
tem for the city. The streets are not so full of electric 
lines or elevated roads that the only alternative is to go 
below the surface to provide more transportation facill- 
ties, Mayor Harrison says: 

While the commissioners will have full swing in regard 
to engineering problems and questions of technical detail, 
they will be expected to shape their plans in accordance 
with the cardinal principles that the city must own and con- 
trol its subway system or systems for all time. 

It is well that Mayor Harrison’s policy does not con- 
template operation as well as ownership. Chica%o hasn’t 
yet demonstrated her ability to throw off the full burden 
of partisan politics in the conduct of her civic affairs and 
we can imagine without difficulty the ducks and drakes 
the politicians would make of the system once municipal 
operation were decided upon. The scheme of allowing 
the private companies to operate the street railways and 
sharing part of the profits with the City in lieu of fran- 
chise payments seems to work very well, the City having 
profited by something like $500,000 last year. It is to 
be hoped that some such plan may be adopted in the 
handling of the new subways. A step at a time in the 
extension of municipal activities to heretofore untried 
fields is a safe and conservative policy to pursue. 


AN AM. LT. & TRACTION SPECULATION. 

The enthusiasts who are talking $500 per share for 
American Light & Traction stock (it is now around $305 
per share) are figuring that on an investment of $500 
in the stock the buyer will get a return of quite 50 per 
cent. on his money. It is done this way: Ten shares of 
American Light & Traction at $305 per share will cost 
$3,050. The buyer puts up $500, leaving $2,550 to pay 
on the stock. This amount he borrows from the bank 
at 6 per cent., making the interest charge $153 per an- 
num. On the ten shares of stock the cash dividend per 
annum is $100 and there is in addition a stock dividend 
of one share. The per annum income works out as fol- 


lows: 
Cash dividend on ten shareS............eec00. $100 
Dividend of one ghare stock, worth........... 305 
VOLES DOGING BOP GRMMEE, 6 66 icksesceccescucoin $405 
Less 6 per cent. int. chg. on $2,550 loan....... 153 
PERE DEORE 6 vkcccsicesccdsvecesecesscecesoenesis $252 


Thus on the $500 investment the return is $252, or 
$2 more than 50 per cent. The criticism which occurs 
to us as applying to the above reasoning and calculation 
is that $500 is not a sufficient margin on which to carry 
such a high price stock as American Light & Traction. 
Were any untoward event to occur to cause a heavy break 
in stocks generally, Light & Traction would suffer with 
the rest. A fall of 25 points in a stock selling at $305 
per share would not be considered heavy, yet such a 
break would call for more margin. A speculator would 
not be safe unless he put up at least $1,500 in buying 10 
shares of the stock. This would be 50 points. In that 
case the interest charge would be less and nothing short 
of a panic would wipe him out. 





THE GENERAL SITUATION. 


Thomas Gibson. 


Since the receipt of the Bureau re- 
port on the growing cotton crop, there 
has been a marked increase in the 
supply of paper bearing the names of 
New England mill concerns which in- 
dicates that they are preparing for 
active business in the textile trade 
this autumn and winter. This con- 


ther curtailment of operations during 
August and might easily be misunder- 





stood if the motive for such curtail- 
ment was less clear. 

Everything points toward steady ex- 
pansion in the steel and iron rade 
with resumption of operation of idle 
furnaces here and there. 

Money continues plentiful and cheap, 
notwithstanding the demands upon the from last week being in 4-month 
supply at this center. 
money has gone forward to the farm- 
ing districts by direct shipment and 
trasts oddly with the reports of fur- by transfer of credits through sub- 
treasury operations, and Canada took 
more gold this week, bringing the 


total of her importations up to $3,- 
500,000 on this movement. Besides, it 
is said, with some authority, that some 
large loans made to German-American 
houses in this market have been called 
by French bankers. Yet, interest rates 
rise grudgingly, about the only change 


money, which is % per cent. higher. 
The reason for this is to be found in 
the excellent position of the banks 
upon entering the crop-moving period, 
notwithstanding the heavy prior 
drains upon their resources. 


Considerable 
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WEEKLY COTTON LETTER. 


Renskorf, Lyon & Co., Bankers and 
Brokers, 43-49 Exchange Place, 
New York. 


This week has been the most excit- 
ing that has yet been experienced 
since the new crop months have been 
traded in. In the subsequent trading, 
it was revealed that the short inter- 
est had become congested through 
over-confident selling and in the ef- 
forts to cover yesterday and to-day, 
prices were shot up ninety Bein in 
the new months and nearly 150 points 
for August contracts. 

All this has been at the expense of 
the technical strength of the market, 
and it looks at this writing, as if all 
the advance will soon be dissipated. 
The violent collapse in prices in this 
afternoon's trading has shaken the 
hopes of those who believed that the 
rumors circulated late this week, that 
a new bull pool had been formed, had 
any foundation for correctness. 

We had warned our friends of the 
danger of being short after the recent 
decline of 300 points and were not sur- 
+ at the upturn that has occurred, 
ut we now think the speculative at- 
mosphere has been greatly cleared, so 
again advise the sale of October, De- 
cember and January on all rallies. 


NEW LOANS 


BONDS FOR SALE 


Notice ig hereby given by the County 
Commissioners of Escambia County, 
Florida, that they will receive bids for 
the purchase of $180,000 of 44%4% coupon 
bonds of Escambia County, Florida, at 
the office of the Clerk of the Circuit 
Court of Escambia County, Florida, on 
Tuesday, the 15th day of August, 1911, 
at 10 a. m. The amount of bonds 
hereby offered to be sold are $180,000 
of bonds to be issued by Escambia 
County, Florida, and bear interest at 
the rate of 4%% per annum. The said 
bonds are in denomination of $500 each, 
and numbered consecutively by com- 
mencing with number 1. The interest 
on said bonds is at the rate of 4%% 
per annum, payable on October 1, an- 
nually. The said bonds provide that 
twelve of said bonds shall be retired 
on the ist day of October of each year, 
commencing October 1, 1912, in the 
order in which they will be numbered. 
Certified check for five per cent. of 
amount bid to accompany each bid. 

The County Commissioners hereby 
reserve the right to reject any and all 
bids offered upon the said bonds. 

JAMES MACGIBBON, 
Clerk Board County Commissioners. 


Notice 
To Bond Buyers 


Prairieburg, Ia. Bids will be 
received until 12 o’clock noon, Aug. 
21, 1911, on $5000.00 water works 
bonds. $500 each 15-20 optional 
5%. Certified check $100. 


C. E. BUCKLEY. 
Send bids to J. J. DOLAN, Clerk. 




















NEW LOANS 





- Notice to Municipal 
Bond Buyers 


Notice is hereby given, That the 
City of North Yakima, Washington, 
offers for sale its bonds for the sum 
of Fifty Thousand Dollars ($50,000), 
in denominations of One Thousand 
dollars ($1,000) each, numbered from 
one up consecutively, bearing the 
date of their issue, payable twenty 
(20) years from date, interest at the 
rate of 4 per cent. per annum, pay- 
able semi-annually with interest 
coupons attached; the principal and 
interest to be payable at the office of 
the City Treasurer of the City of 
North Yakima, Washington, and each 
of said bonds and coupons shall be 
signed by the Mayor and attested by 
the Clerk under the seal of said city. 

The proceeds of said bonds are to 
be used for the payment of a system 
of sewerage known as the Main Storm 
Sewers of the City of North Yakima, 
Washington, and are issued under and 
by virtue of Chapter 150 of the Ses- 
sion Laws of the State of Washing- 
ton for 1909, and also pursuant to Or- 
dinances No. 854 and 855 of said City 
of North Yakima. 

An abstract of the laws of the State 
of Washington and the proceedings of 
the City of North Yakima relative to 
the issue of said bonds will be fur- 
nished to each person desiring to sub- 
mit a bid for said bonds, and all bids 
will be made and received upon the 
express understanding and agreement 
that no objection as to the legality, 
validity or otherwise, of said bonds 
shall be made after the bid is ten- 
dered, but that such bid shall be an 
absolute and unconditional offer to 
purchase and pay for said bonds, and 
no bids will be accepted for less than 


par. 

All bids should be sent to the City 
Clerk of the City of North Yakima, 
Washington, and all bids will be open- 
ed and duly considered by the City 
Council at 7.30 o’clock P. M., on Sep- 
tember 18, 1911, at a regular meeting 
of said Council; and said bonds will 
be awarded to the bidder offering the 
highest premium for said bonds; each 
bid must be accompanied by a certi- 
fied check drawn on some National 
Bank, payable to the order of the City 
Treasurer of said city in a sum equal 
to five (5) per cent. of the amount bid 
for said bonds, which check shall be 
forfeited to the said city in case th% 
bid accompanying the same shall be 
accepted by said city and said bonds 
awarded to said bidder, if said bidder 
shall fail to take any pay for said 
bonds so purchased by him, within 
ten (10) ays after notice to him 
through the mail that said bonds 
nave been awarded to him on said 
- The city reserves the right to re- 
ject any and all bids. 

Dated at North Yakima, Washing- 
ton, this 18th day of July, 1911. 

J. C. BROOKER, 
City Clerk. 
July 180-26, Aug. 2-9. 


HUMBOLDT, TENN. 
OFFERS 
$27,000.00, 30 year 5%% Bonds. 
Sealed bids will be opened August 
28th, 1911, at 4:00 P.M. For 


further particulars write 
H. J. FOLTZ, Sec. 








SALEM, VA.—Bids wiil be received by me until 
Aug. 20, 1911, for the sale of $17,000 5% (15-20) 
Salem School District Coupon Bonds, dated Sept. 
1, 1911. Interest payable semi-annually at the 
Office of Roanoke County Treasurer, Salem, Va 
Certified Check for $250.00 to accompany bids. 
Right reserved to reject any or all bids. 

J. 8S. PERSINGER, Clerk, 
Salem, Va. 








| Please Mention THE FINANCIAL WORLD | 








STOCK AND BANK CIRCULAR. 

Turner, Tucker & Co., bankers of 115 
Broadway and Boston, have issued a 
special stock, bank and Trust Com- 
pany circular which contains the lat- 
est compilation of New York, Boston 
and Philadelphia bank and trust com- 
pany statements, with comparisons. It 
also has much interesting data relative 
to investment securities. 














August 5, 1911. 


THE FINANCIAL WORLD. 








CURRENT 
QUOTATIONS 


PUBLIO UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
power and railway securities are furmished by 
Lamarche & Coady, No. 26 Broad Street, New 















York: 
Bid. Askea. 
tAm L & T com Stock........ccssceee 301 303 
tT C Ry & L Co 6 pc cum pfd atk.... 95 
Tri City Ry & L com stock 32 
{Kings Co Blec Lt & Pr stock.... 127% 129 
*St Jo Gas Co-ist 6s, 1937.......... coe 8 94 
*St P G L Co gen mtg 5s, 1944......... 97 99 
*South L & T Co col tr 6s, 1940........ 91 96 
*Syracuse Gas Co Ist 68, 2946........... 98% 100% 
*Tri-City Ry & L Co ist Se, 1933........ 97 99 
Wash Ry & E Co cons 48, 1951......... 84 85 
7Am L & T Co 6 pc cons pfd stk...... 104 10542 
*Mil G L Co Isat 48, 1927...........see0s 90 91 
*New Amst G Co cons 6s, 1948.......... 101% 102% 
*N Y & BE R G Co ist cons 6s, 1946.... 100 102 
*"N Y &@B RG Ist 5s, 1944......... evees 104% 105% 
Pacific Gas & Elec COM.......cccccees 66 67 
Pacific Gas & Bile pfd.......ccccccces 87% 89 
Roch Ry & L Co cons 6s, 1954 ........ 99 100% 
St Croix Water P Co ist 5s. 1929.. - 9 bY 
*Binghamton Gas Wks Ist 5s, 1938. 95 100 
Bklyn Un Gas Co ist cons 6s, 1945.. 107 108 
*Butte Elec & Pow Co Ist 5s, 1961..... 95 99 
*Cent Un Gas Co ist 6s, 1927........... 102% 103 
*Con Ry & L Co ist 4%, 1951.......... 101 102% 
Den Gas & El Co gen mtg 5s, 1949.... 92% 9% 
Det City Gas Co prior lien 6s, 1923..... 99 101 
East Penn Rys Co ist 6s, 1936....... coe 80 
*Equit G L Co cons Ist 6s, 1932........ 102 107 
*Grand Rap G L Co Ist 6s, 1915........ 99 100 
International Traction, Buffalo, com... 30 os 
International Traction, Buffalo, pfd.... 60 ee 
BeGIGES EA GBocccccccccocccccccce 33 36 
InGAGOG EAS BORER. oc cowcccccccccccccccces 68 70 
*K City (Mo) Gas Co Ist 58, 1925....... 95 99 
*Kings Co E L & P Co ist 6s, 1987..... 105 106 
Kings Co E L & P Co p in 6s, 1997.... 115 116% 
*Madison G & E ist 6s, 1926............ 105 110 
*And accrued interest. +BEx-dividend. 


N. Y. CITY RY. & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 


LYING BONDS. 
Frederic H, Hatch & Co., New York & Bostou 
t. Bid. Ask. 


a 
eo 
= 












Bleecker St & F Fy ist 48, 1950... 60 65 
Bway Surf Ry ist 65s, 1924........ J&Ji0i 108 
Bway & 7th Ave cons 6s, 1943....J & D 101% 108% 
Bway & 7th Ave 2d 6s, 1914...... J&J 100 101 
Central Crosstown Ry 6s, 1922..M&N 89 90 
Christopher & 10th St 4s, 1918....A&0O 7 85 
Col & 9th Ave ist 5s, 1993..... M&S 99 101 
Dry Dock, E Bway & B 5s, 1932.J&D 9% 99 
D D, E Bway & B ctfs 5s, 1914...F &@A 35 40 
42d St, Man & St N 6a, 1919...... M&S 98% 100% 
Lex Ave & Pav Ferry 58, 1993..M&S 98 100 
2d Ave Ry cons 6s, 1948.......... F&A 44 48 
Sou Bivd Ry 6s, 1945.... J&JI 80 90 
So Ferry Ry ist 5s, 1919.... ~-A&O 8 90 
Tarrytown, W P M 6s, 1928....M&S 50 75 
Third Ave Ry ist 5s, 1937......... J&J 109 110 
34th St Crosstown Ry 5s, 1996...A &0O 100 102 
28th & 29th St Ctwn Ry 5s, 1996.A&0O 10 
Union Ry Ist 6@, 1943............ F&A 101 103 
Westchester Elec Ry 5s, 1943...... J&I 65 75 
Yonkers Ry ist 5s, 1946........... A&O 7 85 
Cent Union Gas 5s, 1927........... J&J101 103 
N Y & E R Gas com 5s, 1945..... J &JI 101% 103 
Equitable Gas Ist 6s, 1932........ M&S 105 106 
New Amst Gas 5s, 1948............ J&JI 101% 102% 
N Y & East R Gas Ist 5s, 1944....] & J 102% 105 
N Y & Sub Gas 5s, 1949.......... M&S 99 103 
N Y & Westc Ltg 5s, 1954......... J&J 100 108 
N Y & Westc Ltg 48, 2004......... J&JI 80 
Northern Union Gas 5s, 1927..... M&N 99 101 
Standard Gas Lt 6s, 1930......... M&N 102 105 
Westchester Lighting 5s, 1950..... J &D 103 106 
White Plains Ltg 5s, 1932.........J&D 90 91 
ELECTRIC LIGHT AND TRACTION 
SECURITIES. 
Williams, McConnell & Coleman, 60 Wall St., 
Bid. Askea 
*American Light & Traction com....... 302 306 
*American Light & Traction pfd........ 104% 105% 
American Gas & Electric com.......... 57 60 
American Gas & Electric pfd.......... 43 45 
American Gas & Electric Ist 6s......... 86% 87% 
American Power & Light com.......... 75 77 
American Power & Light pfd ex div.... 83% 84% 
Cities Service Co com.. 78 
Cities Service Co pfd....... sees 83% 
Denver Gas & Electric stock............ “ 
Denver Gas & Electric gen 5s. : 94% 
Empire District Blectric pfd............ 80% 
Empire District Electric bonds 80 
Lincoln Gas & Blectric ...........sese0s 32 








Subscribers Notice 


You will want to keep informed 
on financial matters while on your 
summer vacation. 

You can do this by sending us your 
old and new address. 

We will be glad to have The Finan- 
cial World follow you, in the United 
States, without additional cost. For 
Canada add one cent a week, for 
Europe add two cents an issue. 

Any news dealer at any hotel or re- 
sort in the United States will supply 
you with the publication if you are 
not a subscriber, and will simply ask 
him for The Financial World. 

















Pacific Gas & Electric com..........++++ 
Pacifie Gas & Blectric pfd.... ° 

Western Power com........... 
Western Power pfd............. 


*Ex-dividend. — 


SOUTHERN SECURITIES. 
Quotations furnished by. Goulding Marr, Nashville, 
‘enn. 


B 
Cumberland Tel & Telegraph stock..... 
Decatur Land Co (Alabama) com 
Decature Land Co (Alabama) pfd 
Ensley Land (new) ...... 0006b6b6e0euese 
Nashville & Decatur R R......---+-++++ 
Nashville, Chattanooga & St L Ry 


Nashville Ry & Light com 


Nashville Ry & Light pfd 
South & North —, at 


Nash, Chat & St L 1st mtg 7s 
Nash Ry & Lt cen (1963) 6s 


Birmingham Ry & Bilee (1924) 6s8....... 102 
Tenn State Settlement (1913) 3s 





Bonds price plus accrued interest. Ex-dividend. 





INSURANCE STOCKS. 
Quoted by E. 8. Bailey, 66 seetess, " e 


City of New York 
Commonwealth ..... 
Continental _...... 
Empire City ........06. 
Fidelity-Phenix ........ 


GOPEERM BMIBBGD cccccccccccccccoccccese 


German-American 
Germania ($50) ....... 


GEORs BRMS GOO) ncccccccccoccccccceccce 15 


Globe & Rutgers ....... 
Hanover ($50) ........... 
Home ........ ceccccccccs 


PURSERE GOO) ccccccccccccccccccccccccccces 
SERRE GEEED cvccccccccesccccecoscooceses 
($25) wn ceeeeeee eovcccccccces 


North River 
Pacific ($25) ......ccscseee 


Stuyvesant ......... 
United States ($25) . 
Westchester ($40) ...... 
Williamsburg City ($50) 


Aetna Life ........ceeeseeeees 
Connecticut General ......... 
Equitable ........... ‘akdiksiniatntnanadeile 
GOPTIIEED. co ccccccccccccccccccces 

Hartford Life .........seessceees 

BROEED cc cceccoscecccccosesccccecs 

Manhattan Life ..........+ss0+: 

Metropolitan ($25) .......s.seese0. 
Prudential ($50) .......cseeseecee ose 
Travellore, Hartford ...cccccccccsscccces 
United States Life ..........+sscee a 

Casualty Company of America 
Fidelity & Casualty............cceee. 
Hartford Steam Boiler .........ssss00+ 
Metropolitan Casualty ........ssseeeeees 
New York Plate Glass ($50) 
United States Casualty ...........se000. 
American Surety ($50) .....--sseeeees 










MISCELLANEOUS STOCKS. 


Quoted by Frederic H. Hatch & Co., New York 
and Boston. 


Am Bank Note com......... 


Am Bank Note pf........+++. 
Am BraBse ..ssccscccssccees 


Am Chicle com.... 
Am Chicle pf . 
Am Coal Product.......... 





Am Dist Tel N J.....-+++ 
American Press .....++++- 
Am Thread pf...........+.. 


Am Type Founders...... oe 
*Am Type Founders pf...... 


Am Type Founders 4 6s... — 
Am Type Founders d new.— 
Babcock & Wilcox......... 7 


Barney & Smith...... 
Barney & Smith pf... 
Borden Con M....... 
Borden Con M pf.... 
Bush Terminal com. 










Cen Fireworks com. coeem— 
Cen Fireworks pf......++0..— 


Conn Ry & Light... 


Celluloid ......600. cooe 6 
Du Pont Powder............ 8 
Du Pont Powder pf........— 
Empire Steel & Iron.......— 
Empire Steel & Iron pf....— 


E. W. Bliss com 
E. W. Bliss pf...... 


Hall Signal com............ 

International Nickel com.. 6 
International Nickel pf....— 
International Silver ........— 


International Bilver pf.. 
Kings Co E L @ L...... 
National Cash Reg pf. 
Niles-Bement-Pond ... 
Niles-Bement-Pond pf .. 
Otis Elevator ...... eecccee 


vie Elevator pf Neen 
Pacific G. & B. com........ 


Phelps D. & Co........0.. 
Pope Manufacturing ....... _ 
Pope Manufacturing pf.... 
an errs 6 
Pratt & Whitney pf........ 6 
Royal Bak P com.......... 2 
Royal Bak P pf.....sesse0+ 6 

eos 8 


Safety SH & L 
Sen-Sen Chiclet 
Tex & Pac Coal..... 
Trenton Potteries .. 
Trenton Potteries pf 
Trenton Pot. Fdg. et 
Trow Directory 
Union Carbide . ° 
*Union Ferry..........sess0 
Union Typewriter ......... 


Union Typewriter ist es 


Union Typewriter 2d pf... 


U 8S Finishing com......... 
U S Finishing pf........... 
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23 
U 8 Finishing ist 6s......— J & J 100 106 
U 8 Finishing eon 6s...... —-J&J % 100 
PRIGNE TED ccécccvasces — 20 «3% 
WEE FRGEED ccccccccccoces: -— 16 i 
\. 2. eee a 32 84 
West Powe? Bf.ccccccccces o-oo 60 63 


*Ex. dividend. 1% per cent. 


PITTSBURGH MARKET. 


Quotations furnished by Donner, Childs & Woods, 
Pittsburgh, Pa. 








Bid. Asked. 
American Sewer Pipe .........s.esseees 11 12 
EEE CE cnnccccqats sonnenceneesags 12% 12% 
Eee 81% 81% 
Harbison Walker Ref com.............. 48 52 
Harbison Walker Ref pfd.............. 98 100 
i ME d¢indnncnsdcdécochaccocsesee 4% 5 
Oe errr 25 26 
Be, BE AB BOOS capo cndwccovccndcoecs 22% 22% 
Monongahela River Coal ...........++. 10% 10% 
Monongahela River Coal pfd.......... 33 33% 


SE. MEE  seasnscensectactcesovcosccasoes 
SE GEO. . ccncnmacceecacsesosenenden 
Pittsburgh Plate Glass 
DD MT 60s n69000090500000c0000 
| | ene - 
Pittsburgh Brewing .........csscecsvece 
Pittsburgh Brewing pfd 
Westinghouse Air Brake 
Westinghouse Electric 2d .. . 
Union Switch & Signal .............+6+ 


COLUMBUS QUOTATIONS. 


Quoted by Claude Meeker, Columbus, Ohio. 
LISTED nti * 
i 











Asked 
Col. Za. BH. & Pi COMscccccccccccccccsces 76% «... 
Gas & Elec. Sec. com...... cocescosooes 104% ~«.«.. 
Gas & Elec. Sec. pfd..........sessesveee ee 87% 
LISTED STOCKS—Tractions. 
PS eee awe 101% 
Columbus Ry. COM ..ccccccccccccccceccs 83% ... 
Columbus Ry. pfd ......-.sseee- cecees CH .«.-. 
Commonwealth Pr. Ry. & Lt.......... PER 65% 
Commonwealth Pr. Ry. & Lt. pfd...... 89% ... 
East St. L. & Sub. COM.....ccccccccees 26 33% 
Grand Rapids Ry. pfd......... eeccccese eee eee 
Portiand Ry., Light & Power.......... as 71% 
Scieto Valley Traction 2d pfd........ 92% 
Union Ry., Gas & Electric............. ese 49 
LISTED BONDS—Industrials 
Columbus Gas Co. 68, 1932............ or ands 
Hoster-Cols. Brew. 6s, 1955. -- 67% 67% 
Huebner-Tol. Brew  66...........s0005 eve coe 
LISTED BONDS—Tractions. 
Cols. Street Ry. 5s, 1932..... eoccccccese 
Crosstown St. Ry. 5s, 1933........ phew 
Cols. Ry. Gen. Mtg. 48, 1936.......... 
Cols., Del. & Marion 5s, 1921........... 
East St. L & Sub. 5s, 1932............+. “ne 
OE on 





EASTERN SECURITIES 


These quotations furnished by Frederie H. Hatch 
Co., New York and Boston. 
Pay Bid Ask 





American Glue com ..... - 4MEN 118 116 
American Glue pfd ........ 8 Faa 152 156 
Boston & Prov. R. R...... 10 J-Q 295 300 
Butte Elec & Pow pfd..... 5 J-Q 72 
Butte Elec & Power..... 7 Q-Jexdivli4 118 
Columbian Nat Life ....... 7 F&A 105 «115 
Conn. River Power com... — —— 27 30 
Conn. River R. R.......... 10 J&J 265 275 
Duluth Edison Elec pfd.... 6 J-Q 84 88 
Mass. Lighting Co...... . £ RO 122 125 
Niles-Bement-Pond pfd ... 6 F-Q 9% 103 
Norwich & Worcester R R 6 J-Q 210 216 
Oklahoma Gas & Elec com... 8 Q-M | 
Oklahoma Gas & Elec pfd. 7 Q-J Se «056 
Providence-Wor. R R..... 10 Q-M 265 275 
Regal Shoe pfd ............ 7 Q-J 96 99 
U. S. Envelope com....... -— 73 80 
U. 8S. Envelope pfd ....... 7MéS8S 114% 116% 
U. S. Finishing com...... 4 J-Q 92 97 
U. 8. Finishing pfd........ 6 J&D 105 «6110 
Waltham Watch pfd ...... 7 JI-Q 117 +120 
Waltham Watch com ...... -——_ 30 33 





COTTON QUOTATIONS. 


Renskorf, Lyon & Co., 43 Exchange Place, N. Y. 
High. Date. Low. Date. 


Ce vere 7-29, 11-55 7-31 
DORI s 0:00.60 00000080 11.50 8- 3 11.00 8- 2 
October..... ; .-+- 11.36 8- 3 10-81 7-31 
November....... . 11.01 8- 1 10.88 8-1 
December............ 11.35 8- 3 10.82 7-31 
MD cv acacisstesce - 11.30 8- 3 10.78 7-31 
February.............-10.88 7-31 10-88 7-31 
Pree kn Se 8- 3 10.86 7-31 
April...... ; 11.46 8- 3 10.99 7-31 
Tee 11.47 8-3 10.97 7-31 
June 11.21 8-1 11.08 7-31 





Every Investor Can Get, Without Cost 
THE INVESTOR'S 
POCKET MANUAL 


(Issued monthly.) 
This is a 240-page booklet, completely re- 
vised to date each month, which gives the 
current statistics, and high and low price 
records of a very comprehensive list of the 
companies whose securities are active on 
the important markets of the United States 
and Canada. Also gives the high and low 
prices of more securities than any otber pub- 
lication in the United States without any 
exception. 
Uobiased official records. 
Simple and concise arrangement 
Accurate and reliable information. 
Bankers and brokers will gladly furnish 
these booklets, without charge, to anvone 
interested in investments. Your Breker 
probably issues them and will supply you 
on application. If mot, if you will send_us 
the name of the broker. we will send you, 
free, a copy of the latest issue. 
THE FINANCIAL PRESS, 
124 Front &t. Mew York 
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Upon Presentation 
at the Office of 


The Middlesex Banking 
Company 
of MIDDLETOWN, CONN. 


DEBENTURES of Series E13, maturing 
October first, and Series E14, maturing No- 
vember firs, WILL BE PAID at par with 
irterest to the date of payment. 








Financial Ability 


Only people of financial ability 
can be of interest to the financial 
advertiser. The higher the per- 
centage of a total circulation, 
the greater the possibilities. 


The Churchman reaches a very 
high percentage of financially de- 
sirable readers. 

434 Lafayette Street, New York. 











PUBLIC APPRECIATION 


SATISFIED. 
July 17th, 1911. 
The Financial World, New York. 

In renewing my subscription I wish 
to express my fullest satisfaction with 
your publication. 

EGERTON R. CASE. 


MANY FEATURES. 
July 10th, 1911. 
Mr. Louis Guenther, New York City. 
I have become an interested reader 








of The Financial World. It contains 
a vast amount of reliable news regard- 
ing variations in the stock market 
and well considered prognostications 
of probable changes therein, seemingly 
based on inside information. 

Not the least attractive feature of 
the paper is its neat and artistic 
make-up, which makes it a notable 
specimen of the typographic art. 

TH AS C. GLYNN. 





INDEPENDENT. 
ou 18th, 1911. 
The Finacial World, ew York. 

I like the independent, straight-for- 
ward way the paper handles corpora- 
tions, and note with much pleasure 
that it brings in the limelight many 
fake schemes for separating the inno- 
cent public from their money. 

W. B. BAILEY. 





FEARLESS. 
July 17th, 1911. 
The Financial World, New York. 

I admire the paper very much, Not 
only for its reliability as a guide in 
the selection of an investment, but 
for the fearless manner in which you 
have shown up the frauds. Every in- 
vestor, large or small, should have the 
paper. It bears the same relation to 
the investor that the Bible does to 
the seeker of Christianity and mat- 
ters spiritual, or the compere to the 
mariner. W. E. UTLER. 





CONSISTENT. 
The Financial World, New York City. 
If some other financial papers which 
claim to have the interest of the public 
at heart were as consistent as The Fi- 
nancial World, there would be less 
cause for regret on the part of the pub- 


lic. 
EDGAR R. EAVENSON. 


VALUABLE. 
The Financial World, New York City. 
I am making rather frequent use of 
your inquiry department, as I find your 
opinions are unbiased and valuable. 
J. G. SHAIBLE. 





SPLENDID WORK. 

The Financial World, New York City. 
I want to say to you that we appre- 
ciate The Financial World very much, 
and only regret that we could not have 
it long before we found it. I think you 
are doing a splendid work, and may 
God bless you in it and give you every 

success, is the most cordial wish of, 

MARCUS W. BATES. 





DOES GOOD. 


Mr. Louis Guenther, New York City. 
Now a word for The Financial World. 
I enjoy reading it very much; it has 
done a great deal of good in regard to 
stopping a great many stock swindles. 
The class o! men you are opposed to is 
a class that ought to be run clear out 
of this country. 
R. B. BOYD. 





VALUES OUR ADVICE. 


Mr. Louis Guenther, New York City. 
It is not my intention to impose on 
you and I much dislike to write you at 
this, but I do so much desire your 
opinion, before investing, that I take 
the liberty to ask what you would 
think of the Republic stock in com- 
parison with these others. 
F. D. LONGMORE. 





FOR EVERY ONE. 


The Financial World, New York City. 

I am a subscriber to your journal and 
must acknowledge that it is of great 
value to anyone, be he either an inves- 
tor or a speculator. 

I. A. LEFIORE. 


WISHES SUCCESS. 


The Financial World, New York City. 
Wishing you every success with your 
good work. You have been the means 
of inening a good deal of worth- 
less matter from the market already 
and of instructing the people to be 
more careful in not being ready to rise 
to all and every bait. 
ARTHUR PEIRCE. 








INDISPENSABLE. 
July 4, 1911. 
The Financial World, New York City. 
Enclosed please find my renewal for 
The Financial World. I find it indis- 


pensable. 
THEO. A. MENK. 





ALWAYS READABLE. 
Mr. Louis Guenther, New York City. 

I have no fault to find with The Fi- 
nancial World; but having learned to 
confine my investments and trading to 
the standard issues, I am seldom temp- 
ded by the “syren voice” of the promo- 
ter. Your paper is always readable, 
however, and contains much of in- 


terest. 
HOWARD HALL. 





THE MARKET OUTLOOK. 

Spencer Trask & Co., in their Au- 
gust circular, have this to say of gen- 
eral conditions and the market out- 
look: 

Among the forces which were at 
work in July shaping the course of 
the commercial and financial markets, 
by far the most potent were those 
bearing on the crops and the political 
situation, national and international. 
It is still too early to speak with any 
certainty as to the final results, but 


DIVIDENDS 


BORDEN’S CONDENSED MILK 
COMPANY. 


COMMON STOCK DIVIDEND NO. 82. 


A regular dividend of 40, has been declared 
on the Common Stock of this Company, payable 
August 15, 1911, to stockholders of record August 
5, 1911. Books close August 5, 1911, and open on 
August 16, 1911. Checks mailed. 

F. D. SHOVE, Treasurer. 


FEDERAL LIGHT & TRACTION CO. 
PREFERRED STOCK DIVIDEND. 
60 Broadway, New York, Aug. 2, 1911. 
The regular quarterly dividend of one and one- 
half per cent. (1%%) on the preferred stock of 
Federal Light & Traction Co. has been declared 
for the quarter ending Aug. 31, 1911, payable 
Sept. Ist, 1911, to stockholders of record on the 
books of the Company at the close of business 
Aug. 15, 1911. The transfer books will close Aug. 
20, 1911, and re-open Sept. 2, 1911. 
O. 8. MOORE, Treasurer. 














FERROCARRILES NACIONALES 
DE MEXICO. 


(NATIONAL RAILWAYS OF MEXICO.) 
25 BROAD STREET, NEW YORK. 
FIRST PREFERRED STOCK DIVIDEND NO. 8. 

A dividend of Two Per Cent. (Two Dollars Gold 
or Four Mexican Gold Pesos Per Share,) being the 
eighth dividend on the First Preferred Stock of 
this Company, haa been declared payable August 
10, 1911, to the holders of Dividend Warrants No. 
8, annexed to certificates representing such stock, 
upen presentation and surrender of such Warrants 
to the Company at its office in New York or 
Mexico. 

Dividend Warrants are payable at option of 
holders, at the rate of two Mexican Gold Pesos to 
the Dollar, either in the City of Mexico in Mexican 
Gold Pesos, or in the City of New York in United 
States Gold. 

ae eg SNYDER, Assistant Secretary, 
$1, le 


The 
United States & Mexican 


Trust Company 





Resources, $2,000,000 





Fiscal, Land and Townsite Agency ef 
Kansas City, Mexico & Orient Railway 





Headquarters for reliable informa- 
tion regarding the securities and 
properties of this Railway, and 
other enterprises in its Territory in 
the United States and Mexico. 

The facilities of our various Offices 
and Departments are extended to In- 
vestors and Dealers in Securities 
and in Land, Timber, and other 
Properties. 





Offices 
Ronses City, Mo., U. 8. & Mexican Trust 
g. 
City of Mexico, U. S. & Mexican Trust Bidg. 


London, Eng., 8 and 9 Austin Friars, DB. 
Amsterdam, Holland, Singel, No. 248. 





New York City Agency 


SINGER BUILDING. 








on the whole the outlook at present 
is for an average total crop yield, but 
as something better has been expected, 
the ultimate results may not prove 
quite so stimulating to the bullish ele- 
ment in the stock market as had been 
hoped for earlier in the season. 

The Morocco situation, which dis- 
turbed the foreign bourses and helped 
to depress British Consols to the low- 
est point in 80 years, reacted only to 
a minor extent on our Exchanges. 
Our own political situation continues 
mixed. Tariff discussions have not 
ceased, and it is an open question now 
how soon they will cease. 

In the meantime we think the un- 
certainty may tend to prevent busi- 
ness from expanding as quickly or as 
much as we believe it otherwise would. 
The other phase of our politics, that 
of investigations, has reached a point 
where, if the matter were not fraught 
with so much danger, it might be 
looked upon as an amusing game to 
guess what company is to be called 
up next before a committee. We are 
far from questioning the propriety of 
many of these investigations, but what 
we should like to know is what, in the 
last analysis, is their motive? It 
would be well to know just how far 
the law demands that this competition 
go. Is it to be just a nice, polite ri- 
valry, such as exists between two 
gentlemen who meet in a bloodless 
duel and then consider their honor 
satisfied, or will the Government force 
these rivals into such a bloody battle 
that the fleld will be strewn with 
wrecks and even the victor left in an 
exhausted condition? Fortunately, the 
public seems to be realizing that these 
investigations are being made more 
particularly for the purpose of satis- 
fying political exigencies so that it is 
less ready to fright and sell out se- 
curity holdings. This is not only evi- 


dent from the most casual observation, 
but is proved beyond question by the 
steady and notable increase in the 
shareholder’s list of practically every 
one of our large railroad and industrial 
corporations. In short, we think with 
the prospects for average crops and 
signs of gradual expansion in business, 
we continue to think that for a long 
meg the market is at present a better 
uy than a sale. 
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